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1 Summary of Performance

1.A Introduction

This Budget Performance Report for Taraba State is prepared quarterly and issued

within four weeks from the end of each quarter.

This report includes the approved original budget appropriation for the year 2022

which was passed by the Taraba State House of Assembly in 2022, against each

organizational unit for each of the core economic classification of expenditures

(Personnel, Overheads, Capital, and Others); the actual expenditures for the first

quarter (Q1), attributed to each organizational unit, as well as the cumulative

expenditures for year to date, and balances against each of the revenue and

expenditure appropriations. It compares Q1 performance to the approved original

Budget (a revised budget with virements between revenue and expenditure budget

lines will be consider within the 2022 fiscal year to address already identified over

and under performance of so many sub – heads).

The core economic classifications refer to:

● Personnel – Economic Sub-Account Type 21

● Overheads - Economic Account Class 2202

● Capital - Economic Sub-Account Type 23

● Others - Economic Account Classes 2203-2208 as applicable

This Budget Performance Report is produced by the Department of Budget, Ministry
of Budget and Economic Planning and published on the Taraba State Government
website.

Taraba State of Nigeria being one of the second - tier of the Nation cannot be an
exception to the Covid-19 pandemic and current realities. Over 90% of the state’s
revenue comes from the Federation Account Allocation Committee (FAAC) which is
already affected by the pandemic. The 2022 Budget tagged “Budget of hope and
Consolidation” focused on ensuring continuity, consolidation, development and
improving revenue base of the state.

Key Assumptions and Projections

The 2022 Budget document was based on some key Macro-Economic assumptions
such as exchange rate, IGR growth rate, oil production, prevailing Crude Oil price
which determines the State share from FAAC and VAT.
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Table 1 Key Parameters, Assumptions, and Indicators

FISCAL ITEMS 2021 Budget 2022 Budget

Average Budget Price Per Barrel (In US$)* $40pb $57.00

1. KEY PARAMETERS, ASSUMPTIONS & INDICATORS
(As Determined by the National Government)

Average Exchange Rate* 1$/N379 1$/N410.15

Total Production (Mbpd)* 1.7mbpd 1.88mbpd

Inflation (National, Percent, Annual Average)* 11.95% 13%

2. OTHER ASSUMPTIONS  

IGR Growth Rate 5.5% 4.20%

State Share from FAAC Growth Rate 2.5% 2.81%

State Share from VAT Growth Rate 0.88% 0.99%

State GDP Growth Rate 3.00% 3.24%

Source: FGN Budget Projection

1.B Revenue Performance

The bulk of the revenue expected for the quarter was from government share of
Federation Account Allocation Committee (FAAC). It was expected that this source
would bring in the sum of N69,662,234,050.11 for the Full Year but data available
shows that the sum of N13,570,695,896.45 (19.50%) was received from Government
Share of FAAC (Statutory Allocation) Quarter One (1) year to date leaving a balance
of N56,091,538,153.66 or 80.50% as at the first quarter of FY 2022. The Independent
Revenue (IGR) estimated target was N10,311,500,000.00 but N2,085,179,494.92.00
or 20.20% was collected representing a good start performance as at first quarter of
FY 2022.

In addition, revenue from Capital Development Fund (CDF) receipts that has flown
into the state as internal loans in the quarter was N8,860,524,000.55 as against Full
Year budgeted figure of N51,087,742,622.71 and reflecting 17.30% in Q1 Year to
Date. Furthermore, other revenue from aids and grants has not yet flown to the
state as performance against approved figure of N18,373,419,724.00. This is
expected to changee in the next quarter; draw-down from International
Development Association (IDA) as advance payment for Nigeria CARES Program has
flown to the State within the period amounting to N900,000,000.
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1.C Recurrent Expenditure Performance

Consequently, in recent years the state is keen on subjecting the recurrent
expenditure to realistic projections to free more of its resources for capital
development. A split of 60% for capital expenditure and 40% for recurrent
expenditure was therefore projected to achieve the fiscal target of the state.

In view of the above, the recurrent expenditure items estimates were
N78,072,587,679.90 with a performance of N19,260,668,799.85 representing
24.70% leaving a budget balance of N58,811,918,880.04 or 75.30% in Q1 2022 fiscal
year. In addition, some of the expenditure line items has over performed, these will
be carefully handled soon during the year budget revision.

1.D Capital Expenditure Performance

The capital expenditure is a pool of funds used for capital development. In view of its
importance in the budget, it was allocated the sum of N71,712,308,716.92 which
represents about 47.88% of the total budget size. However, actual capital
expenditure performance stood at N4,739,753,716.04 performance as at the period
under review (Q1) or 6.6%. This is not a fair performance when compared with
previous years’ budget performances. Other figures can be easily viewed and seen
on the tables attached below for detailed analysis.

1.E Conclusions

The 2022 budget aimed at restoring and stabilizing the state economy driven by the
government’s giant strides on the principle of transparency, accountability, and
citizen’s participation in governance. It also aimed at making Taraba the leading
economy in the Northeast sub-region by 2025.

Notwithstanding, the review of the 2022 Year – To – Date performance during the
first quarter especially from the capital expenditure, shows a poor performance,
though there is still room for improvement in the future. The state is making efforts
to focus more on completing ongoing capital projects and curtail recurrent
expenditure to a minimal level for this will help the state to achieve its
developmental targets. Conversely, based on data available to date it shows that
some MDAs sub – heads for both revenue and expenditure has exceeded its
budgetary provisions. The State will tidy up all these variances by revising its 2022
Budget together with virement where necessary.

Below are details of the First Quarter Budget Performance Report in tabular format
for easy analysis.
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2 Budget Reports

2.A Summary

Table 2 Budget Summary
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2.B Revenue by Administrative Classification

Table 3 Total Revenue by Administrative Classification
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2.C Revenue by Economic Classification

Table 4 Total Revenue by Economic Classification
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2.D Expenditure by Administrative Classification
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Table 5 Total Expenditure by Administrative Classification
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Table 6  Personnel Expenditure by Administrative Classification
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Table 7 Overhead Expenditure by Administrative Classification
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Table 8 Capital Expenditure by Administrative Classification
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Table 9 Other Expenditure by Administrative Classification
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2.E Expenditure by Economic Classification

Table 10 Total Expenditure by Economic Classification
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2.F Expenditure by Function

Table 11 Total Expenditure by Function
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Table 12 Personnel Expenditure by Function
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Table 13 Overhead Expenditure by Function
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Table 14 Capital Expenditure by Function
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Table 15 Other Expenditure by Function

Honourable Commissioner of Budget and Economic Planning,

Taraba State of Nigeria.
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