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ALLOCATION: - A distribution of funds or costs from one account or appropriation to one or more accounts  or  appropriations BENCHMARK:  -  A  quantifiable  performance  level  used  to  assess  the extent to which program objectives are being obtained.BUDGET: - A plan of financial operation embodying an estimate of expenditures for a given period and the proposed means of financing them (revenue estimates). The term is also sometimes used to denote the officially approved expenditure ceilings under which the City and its departments operate.

CAPITAL BUDGET: - A plan of proposed capital expenditures and the means of financing them. The capital budget is enacted as part of the Adopted Budget, which includes both operating and capital outlays.CAPITAL EXPENDITURES: - Expenditures that result in the acquisition or construction of fixed assets.CONTINGENCY:  - A budgetary  reserve set aside  for emergencies or unforeseen expenditures  for which no other budget exists. CAPITAL RECEIPT: - Comprises of loans and donations from individual or organization to the state government.EXPENDITURES / EXPENSES: - Where accounts are kept on the modified accrual basis (expenditures) or accrual basis (expenses) of accounting, the cost of goods received or services rendered whether cash payments have been made or not. Where accounts are kept on a cash basis, expenditures are recognized only when the cash payments for the above purposes are made.FISCAL YEAR: - A 12-month period to which the annual operating budget applies. At the end of the period, the City determines its financial position and the results of its operations. The Fiscal Year is January 1 through December 31 for local governments in Washington.GRANTs: - Typically used to describe amounts of money received by an organization for a specific purpose but with no obligation  to  repay  (in contrast  to a  loan, although  the award may stipulate repayment  of  funds under  certain  circumstances).  For  example,  the  state  receives  some  federal grants for the implementation of health and community development programs, and the state also awards various grants to localINTERNALLY GENERATED REVENUE (IGR): - is a money/income generated within the state sourceLOAN: - is an income borrow by the state for bridging financing gaps

CAPITAL: - Expenditures made to acquire, reconstruct, or construct major fixed or capital assets. A fixed asset is a tangible object of long-term character which will continue to be held or used, such as land, buildings, machinery, furniture, and other equipment. A capital asset must exceed $5,000 in cost and have an expected useful life expectancy of at least 3 years. For purposes of this definition, a “fixed asset” includes a group ofitems purchased together that will be used “for a single purpose” and could not be used effectively by themselves.

BUDGET GLOSSARYExplanation of terms found in this budget document. 



OPENING BALANCE: - An amount set aside in the budget to be used as a cash carryover to the next year’s budget to provide needed cash flow until other money is received. No expenditures can be made from the Inappropriate Ending Fund Balance during the fiscal year in which it is budgeted.OVERHEAD: - Those elements of cost necessary in the production of an article or the performance of a service  that are of such a nature  that  the amount applicable  to  the product or service cannot be determined directly. Usually they relate to those costs that do not become an  integral part of  the finished product or service, such as rent, heat, light, supplies, management, or supervision.PERSONNEL COST: - Amounts paid for personnel services rendered by employees in accordance with rates, hours, terms, and conditions authorized by law or stated in employment contracts. This category also includes overtime, temporary help, and car allowances.PLAN:  -  A  list  of  actions  that management  expects  to  take. A  plan  is  a  basis  for  allocating  the organization’s resources to deal with opportunities and problems present in the environment.PROJECTIONS:- Estimates of outlay, receipts, or other amounts that extend several years into the future. Projections generally are  intended  to  indicate  the budgetary  implications of  continuing or proposing programs and policy for an indefinite period of time.PROPOSED BUDGET:- The budget proposed by MDAs to the MoPB / Council for review and approvalPUBLIC HEARING: -The method by which the appropriation of the budget is been comment by public at state assembly before enacted it into law.REVENUE: - Income received by the City in support of a program or services to the community. It includes such items as property taxes, fees, user charges, grants, fines and forfeits, interest income, and miscellaneous revenue. See Operating Revenue.SECTOR: - Is an area of development of the stateSTATUTORY ALLOCATION :- Is a monthly income from the federal government into the state and local governmentVAT: - Value added tax is a tax collected by federal government and distributed it to the state on luxury goods



WHERE WILL THE MONEY COME FROM?
The sources of funds for the 2021 Budget comprises of Recurrent Revenue and Capital Receipts. The Recurrent Revenue  includes Statutory Allocation  from FACC of N52.25 Billion which carries 29.4% out of the Total Revenue, Internally Generated Revenue is N25.21 Billion with 14.2% as percentage contribution to the Total Revenue.  Value  Added  Tax  stood  at  N28.40  Billion  with  16%



2021 Budget Target  Previous Year Target2021  % of Total Sources of Funds
29.4%Internally Generated RevenueStatutory Allocation 14.2%Source

84.8%

15.2%87.4Bn 190.5BnTotal Revenue 100%177.9Bn27.0Bn
150.9Bn

Value Added Tax 16%Other Statutory Revenue
52.3Bn25.2Bn 28.4Bn2.0Bn 1.1%

1.6%Domestic GrantsForeign Grants 22.5%2.8Bn40.1Bn
Opening Balance 0.15%0.3Bn

        5.60Bn
3.9%Domestic LoansForeign Loans 11.2%

Sales of Government Assets  0%0%Other Deficit Financing Items 
20.0Bn7.0Bn--

184.9Bn

32.5Bn52.3Bn28.4Bn3.8Bn33.4Bn35.0Bn-
--
-5.6Bn





HOW WILL GOVERNMENT SOURCE THE RECURRENT REVENUE?
REVENUE



AmountInternally Generated RevenueSource 25.2BnInternally Generated RevenueStatutory Value Added TaxOther Statutory Revenue
52.2Bn28.4Bn1.9Bn87.4BnTOTAL RECURRENT REVENUE: 107.8Bn



HOW WILL THE GOVERNMENT SOURCE THE GRANTS?
GRANTS



Project/Donor

Gs Conditional Grant (MoPB)                                             1.00Bn  Dangote Foundation                                                   0.25Bn  BUA Foundation                                                 0.25Bn  

GRANTS FRO FGN (SOML)                                            0.75Bn  

Capital Domestic Grants (TETFUND)                                              0.27Bnproceeds from sales of GPs(MoWH&T)                                            0.95Bn  proceeds from sales of Houses in the four new cities(MoWH&T)        1.28Bn
FGN PEWASH                                              1.37Bn  Local Government Contribution for Watari Supply Scheme                                         0.26BnLocal Government Contribution for WSSRP (EU/UNICEF Assisted Project)      0.22Bn  AFD Support Funds. Agric                                              1.29Bn  FGN Gran for the construction of Feeder Roads                                        3.70Bn

National Food Security program                                            0.74Bn  Leventis Foundation of Nigeria (Min.of Agric. & Nat. Res.)                      0.45Bn  Appeals Project                                              2.0Bn  L-press project                                                 1.00Bn Tractarisation Programe (MoA)                                                0.15Bn  treasury opening balance                                             0.26Bn  SFTAS GRANT                                                 2.00BnRecurrent Domestic Grants (TETFUND)                                             0.22Bn

LGCs Contribution for Schools of Islamic Studies - 36 LGAs (MoE)                                         0.54Bn  LGCs Contribution for Technical Schools (MoE)                                             0.44BnLGCs Contribution for Educational Libraries and laboratory (MoE)                                      0.13BnLGCsContribution for contruction of 5KM tarred road                                         0.20BnRecurrent Domestic Grants SUBEB                                           2.00BnLocal Government Contribution for rehablitation of primary schoools                                    0.44BnRecurrent Domestic Grants (TETFUND)                                            0.49BnAminu Dantata Contribution                                                0.25BnDangote,Bilgate Support                                                  0.20Bn  GRANT FROM KNSG (KEHTFUND)                                             1.20Bn  1% GRANTS FROM LGAS/COMMUNITIES (KHETFUND)                                     1.40Bn  Grant from UNICEF for inplementation of Health Eash,Nutrition and other related prog.  0.50Bn  Support to PHC Fund By LGAs                                             1.06Bn  Grant from NPHCDA to PHCMB                                          1.00Bn  Grant from State Government                                          0.16Bn  Grant from NHIS for KSCHMA                                                0.95Bn          

FROM OTHER GENERAL GOVERNMENT UNITS (RECURRENT) (BHCPF)        1.95Bn 

2021 Budget Target 2021 Budget Target 



Total Domestic Grants 40.07BnCARERS Programme                                                  0.38Bn

NewMap Project                                                  0.50BnGC Contribution for other Joint Project                                            1.32BnLGC Contribution of Kawuwar Rimi Fly Over /Tunnel At Murtatla Muhammad Hospital  0.92Bn  LGC Constribution for Local Government Election                                     1,06Bn  LGC Constribution for reconstruction of IMAm Wali Training Centre                                      0.29Bn  41 LGs Constribution for construction of Zauren Sulhu                                        0.21Bn  41 LGs Constribution for purchase of desiel for street light                                         0.22Bn  LOCAL GOVERNMENT CONTRIBUTION FOR FOUNDATION YEAR PROGRAMME    0.04Bn  LGAs Contribution for RAAMP projects                                            0.88Bn  8 Metropolitant LGAs constribution for Lungu Kal-Kal                                            0.08Bn  LGAs Contribution for Karkara Salamu Alaikum                                         1.76Bn  LGAs Contribution for Empowerment Programme                                       1.76Bn  LGAs Contribution for Independent Power Project                                          0.22Bn  36 LGAs Contribution for construction of drainages                                          0.18Bn  LGAs Contribution for Primary School Feeding                                          0.22Bn  LGAs Contribution for Hajj Operation                                              0.66Bn 

Project/DonorEU/World Bank Grants for States & Local Governance Reform Project (SLOGOR(MoPB).  0.19BnMonitoring nad Evaluation for UNDP, EU, JAPAN Intervention        0.05BnCapacity Development UNODC for 360nos Participants          0.03BnGLOBAL FUND FOR MALARIA                2.50Bn
2021 Budget Target 2021 Budget Target 

Total Foreign Grants  2.77Bn



LOANS



AmountProject/Institution  20.0BnCONTRACTORS BOND 87.4BnTOTAL DOMESTIC LOANS: 20.0Bn
AmountProject/Institution  3.5BnIslamic  Development Bank (IDB) Agric. Component

87.4BnTOTAL FOREIGN LOANS: 7.0Bn3.0BnChinese Grant Light Rail Project 0.5BnIDB/ FDA water 



WHERE DOES THE MONEY GO?
EXPENDITURE



63.6BnPersonnel Cost 2021 Budget Target  Previous Year Target25.0Bn--
Total Recurrent Expenditure 

60.9Bn2021 Budget Target  34.3%% of Total BudgetExpenditure16.1Bn 9.0%- 0%0%
Personnel Cost

- -3.1Bn- 1.3%0%2.4Bn

Expenditure

46.9%Total Capital Expenditure  53.1%87.4Bn 93.2Bn97.3Bn190.5BnTotal Expenditure  100%177.9Bn94.5Bn83.5Bn

Overhead CostConsolidated Revenue Charges Overhead Cost
Transfers Interest PaymentsGrants and Subsidies 1.5Bn4.1Bn 2.3%Debt Services





GENERAL FRAMEWORKTotal Budget ExpenditureActual Release is from Jan-Sept 2020
177.9Bn2021 ApprovedBudget Previous YearActual48.0Bn

Total Budget Revenue and Grants150.9Bn2021 ApprovedBudget Previous YearActual111.3Bn
Budget Deficit27.0Bn2021 ApprovedBudget Previous YearActual-63.2Bn Total Budget Financing27.0Bn2021 ApprovedBudget Previous YearActual0.2Bn

Financing Gap0.0Bn2021 ApprovedBudget Previous YearActual-63.4Bn





SECTORAL ALLOCATIONTop Sector/Ministry Allocation Personnel Cost RecurrentExpenditure Capital Expenditure % of Total Budgeted Expenditure Total Expenditure % of Total Budgeted Expenditure Previous YearTotal Expenditure





TOP CAPITAL PROJECTS: 2021 APPROVED BUDGET





COVID 19 RESPONSE PROJECT

TOTAL

PROJECT LINE MINISTRY/AGENCY AMOUNT



 www.budget.kn.gov.ngFOR 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