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SECTION 1

1. Introduction:yxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

The accounts of the Government of Abia State of Nigeria for the year 
ended 31st December, 2018 have been examined under my direction 

as required by Section 6(1) of the Abia State Audit Law 1997 (Cap. 45) 
of the Laws of Abia State of Nigeria (1991-2000), and in accordance 
with section 125 (2) of the Constitution of the Federal Republic of 
Nigeria 1999. I have certified the accounts subjects to the comments 
and observations contained in this report.

2. Submission of Accounts:

As provided in Section 6(1) of the Abia State Audit Law 1997 (Cap. 45) 
of the Laws of Abia State of Nigeria 1991-2000 and section 24 of the 
Public Finance and Management Act 1958 as amended, the Financial 
Statements of the Government of Abia State for the year ended 31st 
December, 2018 were submitted to me on 19th June, 2019.

3. Programme of W ork:

The Audit Inspection Programmes for the year under review were drawn 
up to cover the Audit Inspection of all Government's Parastatals, 
Ministries and Agencies operating in the State. The accounting books 
and records of Ministries and Non-Ministerial Department including their 
out-station offices, parastatals and post-primary institutions were also 
audited and inspection reports thereon were issued to the appropriate 
authorities/accounting officers for their comments and necessary action.

4. Financial Highlights:

Five (5) year financial summary

Revenue 2018

Revenue

Description

2018 2017 2016 2015 2014
REMARKS

N N N N N N

Statutory Allocation 63,598,112,907.35 61,493,180,568.90 80,768,152,170.73 40848398633.70 56,129,468,988.28
Internally Generated
Revenue (IGR)

15,830,928,367.24 15,462,346,085.23 12,540,140,261.80 11840705013.17 12,376,291,754.17

Capital Receipts 17,358,080,975.18 21,261,531,329.72 16,868,287,701.59 1646655804.62 2,338,794,315.62
BLT 4,560,371,562.88 1,884,077,819.40 1,763,099,092.57 -

Total 101,347,493,812.65 100,101,135,803.25 111,939,679,226.74 54,335,759,451.49 70,844,555,058.07

Expenditure

Description

2018 2017 2016 2015 2014
REMARKS

N N N N N N
Personnel Cost 31,968,514,536.94 30723,487,469.46 20,646,457,258.78 31,169,081,190.56 20977319583.76

Overhead cost 20,942,972,835.93 22,337,013,766.21 20,888,721,376.86 24,103,194,893.75 23641276246.12

Consolidated Revenue
fund charges

9278171024.42 12,924,936,067.17 7,737,390,093.58 12,998,818,661.31 8,560591723.12

Capital Expenditure 25,154,401,338.97 21,725,845,780.48 12,083,655,017.91 11,897,576,145.99 13586913895.63

BTL Expenditure 2,054,930;281.11 2,030,196,450.02 1,763,099,092.57 - -

89,398,990,017.37 89,780,901,792.89 63,119,822,839.70 80,168,670,891.61 66,766,101,448.63





Statements of Consolidated Revenue Fund (CRF)yxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

8. Recurrent Revenue: The actual recurrent revenue collection during the 
2018 Fiscal year amounted to 1484,549,413,218.18 which is less than the 
estimated revenue of N91,982,454,625.00 by 147,433,041,406.82 or 
8.79%. It may be instructive to look at the contribution of each revenue 
item to the total Internally Generated Revenue (IGR) of 
N15,830,928,367.24 achieved in that year. This is shown below.

The Contribution of Revenue Item To The total Internally

Generated Revenue, 2018

Details Actual Revenue Contribution

H %
Direct Taxes 6,278,655,689.65 39.66
Licenses 323,286,825.00 2.04
Fees 8,590,800,370.02 54.27
Fines 59,125,255.51 0.37
Sales 313,692,185.80 1.98
Earnings 87,68,259.57 0.55
Rent on Govt. Property 518,751.00 0.01
Rent on Govt, building 15,933,103.70 0.10
Repayments - 0.00
Investment Income 7,787,507.20 0.05
Interest Earned 111,447,300.25 0.70
Miscellaneous 42,000,119.54 0.27

15qponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA,830,928,367.24 100%

The above statement discloses that fees and Direct Taxes contributed 54.27% 
and 39.66% respectively of the Internally Generated Revenue of the State in 
2018, while others showed abysmal performance ranging from 0.00% to 
2.04%. ,
Specifically, the contributions to the Internally Generated Revenue of 
N15,830,928,367.24 achieved during the year included licences (2.04%), 
Fines (0.37%), sales (1.98%), earnings (0.55%), rent on government 
property (0.01%), rent on government building (0.10%), repayments 
(0.00%), investment income (0.05%), Interest Earned (0.70%) and 
miscellaneous (0.27%).

Arising from the information contained in the statement, the need for strong 
efforts at improving on the revenue generation capacity and overhaul of the. 
revenue collection machinery of the State Government must be emphasized. 
Revenue windows or sources are not just opened without marching actions to 
ensure their collections for improved economic growth of the state.

The notes to the accounts also showed specific establishments that had 
significant variances under various heads as follows:
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TABLES A—I SHOWING SOME ESTABLISHMENTS W ITH SIGNIFICANT NEGATIVE

VARIANCES FOR RECURRENT REVENUEyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

S/N ESTABLISHMENT REVISED

BUDGET
ACTUAL VARIANCE

UNDER
COLLECTION

%
VARIANCE

Table A: Direct Taxes

1 Board of Internal Revenue 16,059,522,600.00 6,265,352,885.65 9,794,169,714.35 60.99
2 Abia State Gaming Commission 10,000,000.00 1,598,900.00 8,401,100.00 . 84.01
3- Abia State Physical &Infrastructure dev. 400,338,000.00 11,703,904.00 388,634,096.00 97.08

Table B: Licenses

1 Board of Internal Revenue 380,245,000.00 301,270,875.00 78,974,125.00 20.77
2 Ministry of Commerce and Industry 200,000.00 70,000.00 130,000.00 65
3 Ministry of Transport 700,000.00 - 700,000.00 100
4 Min. of Petroleum & Solid Minerals 1,800,000.00 - 1,800,000.00 100
5 Ministry of Public Utilities 1,000,000.00 50,500.00 949,500.00 94.95
6 Abia State Water Board. 9,600,000.00 214,750.00 9,385,250.00 97.76
7 Ministry of Lands & Urban Development 8,000.00 2,000.00 6,000.00 75
8 Ministry of Environment 1,670,000.00 251,700.00 1,418,300.00 84.93

Table C: Fees

1 Office of the Governor (Government House) 16,000,000.00 1,005,000.00 14,995,000.00 93.72
2 Deputy Governor's Office 5,000,000.00 75,970.00 4,924,030,00 98.49
3 Bureau of Special Services 450,000.00 - 450,000.00 100
4 Abia State Liaison Office - Lagos 5,500,000.00 - 5,500,000.00 100
5 Abia State Liaison Office - Abuja 1,600,000.00 230,000.00 1,370,000.00 . 85.63
6 Abia State Pension Board 350,000.00 215,000.00 135,000.00 38,57

7 Abia State Market Agency & Mgt Agency Quality 6,700,000.00 6,700,000.00 100

8 Ministry of Information & Strategy 200,000.00 - 200,000.00 100

9 Bureau of Training 3,000,000.00 - 3,000,000.00 . 100

10 Bureau of Service Welfare 600,000.00 - 600,000.00 100

11 Abia State Independent Electoral Commission 70,000,000.00 4,000.00 69,996,000.00 99.99

12 Ministry of Agriculture 24,675,000.00 4,100,100.00 20,574,900.00 83.38

■ 13 Min. of Commerce & Industry lll,697,-500.00 31,489,134.00 80,208,366.00 71.81

14 Ministry of Science & Technology 5,252,000.00 105,000.00 5,147,000.00 98.00

15 Traffic & Indiscipline Mgt. Agency of Abia State 1,000,000.00 19,000.00 981,000.00 98.10

16 Ministry of Petroleum &Solid Minerals 31,260,000.00 110,000.00 31,150,000.00 99.65

17 Ministry of Work's 25,100,000.00 21,680,400.00 3,419,600.00 13.62

18 Abia State Planning Commission • 1,470,000.00 183,000.00 1,287,000.00 87.55

19 Ministry of Public Utilities & Water Resources 6,400,000.00 199,000.00 6,201,000.00 96.89

20 Abia State Water Board 24,130,000.00 929,950.00 23,200,050.00 96.15

21 Ministry of Housing 1,500,000.00 1,149,124.00 350,876.00 23.39

22 Umuahia Capital Dev. Authority (UCDA) 83,693,500.00 66,385,405.00 17,308,095.00 20.68

23 Min. of Poverty Reduction, Co-operative & Rural 

Dev.

2,050,000.00 263,000.00 ' 1,787,000.00 . 87.17

24 Min. of Lands & Urban Renewal 385,430,500.00 179,601,684.77 205,828,815.23 53.40

25 Abia State Estate Development Agency 124,400,000.00 38,551,500.00 85,848,500.00 69.01

26 Ministry of Physical Planning & Urban Renewal 200,823,210.00 7,188,950.00 193,634,260.00 96.42



27 Ministry of Justice 60,240,000.00 8,547,996.85 51,692,000.15 85.81

28 Judicial - High Court 81,550,500.00 72,858,206.45 ' 8,692,293.55 10.66

29 Judiciary- Customary Court of Appeal 10,100,000.00 6,697,529.91 3,402,470.09 33,69

30 Min. of Women Affairs & Social Dev. 16,470,000.00 45,000.00 16,425,000.00 99.73

31 Min. of Youth Development 1,010,000.00 269,400.00 740,600.00 73.33

32 Universal Basic Education Board 12,000,000.00 80,000.00 11,920,000.00 99.33

33 Abia State Library Board ' 900,000.00 469,310.00 430,690.00 47.85

34 Agency for Mass Literacy Adult & Non

Formal

515,000.00 40,000.00 475,000.00 92.23

35 Abia State College of Education (Tech.) 

Arochukwu

133,510,200.00 650.00 133,509,550.00 99.99

36 Secondary Education Management Board (SEMB) 16,897,000.00 494,600.00 16,402,400.00 97.07

37 Ministry of Health 200,116,800.00 12,270,545.00 187,846,255.00 93.86

38 Abia State University Teaching Hospital, Aba 329,680,000.00 193,431,300.60 136,248,699.40 41.33

39 Abia State College of Health Technology 401,042,950.00 191,616,795.00 209,426,155.00 52.22

40 Abia Specialist Hospital & Diagnostic Centre 160,050,000.00 66,014,335.00 94,035,665.00 58.75

41 Hospital Management Board 56,875,000.00 48,661,820.00 . 8,213,180.00 14.44

42 Abia State Environment Protection Agency 

(ASEPA)

. 586,170,000.00 12,031,180.00 574,138,820.00 92.95

43 Ministry of Environment 50,717,500.00 7,830,500.00 42,887,000.00 84.56

44 Min. of Sports 1,000,000.00 210,000.00 790,000.00 ■ 79

45 Ministry of Local Govt. 8i Chieftaincy Affairs 5,040,500.00 3,362,000.00 1,678,500.00 33.30vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Table D: Fines

1 Board of Internal Revenue 190,000,000.00 31,997,473.51 158,002,526.49 83.16

2 Ministry of Transport. 5,500,000.00 40,000.00 5,460,000.00 99.27

3 Traffic & Indiscipline Mgt. Agency of Abia 

State

32,890,000.00 1,003,500.00 31,886,500.00 96.95

4 Ministry of Petroleum & Solid Mineral 2,200,000.00 - 2,200,000.00 100

5 Min of Public Utilities & Water Resources 13,800,000.00 - 13,800,000.00 100

6 Abia State Water Board 3,630,000.00 - 3,630,000.00 100

7 Judiciary- High Court 8,200,000.00 3,463,205.00 4,736,795.00 57.77

8 Judiciary - Customary Court of Appeal 7,000,000.00 385,490.00 6,614,510.00 . 94.49

9 Agency for Mass Literacy Adult & Non- 

Formal

500,000.00 500,000.00 100

10 Ministry of Environment 2,450,700.00 89,100.00 ' 2,361,600.00 96.36

11 Abia State Environmental Protection

Agency (ASEPA)

1,100,000.00 1,100,000.00 100

Table E: SalesqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

1 Government House 2,100,000.00 - 2,100,000.00 100

2 Ministry of Agriculture 12,850,000.00 1,000.00 12,849,000.00 99.99

3 Agricultural Development Programme 32,050,000.00 - 32,050,000.00 . 100

4 Board of Internal Revenue 90,400,000.00 ' 90,400,000.00 *100

5 Metallurgical Complex 47,000,000.00 - 47,000,000.00 100

6 Ministry of Culture & Tourism 600,000.00 - 600,000.00 100

7 Tourism Board .1.500,000.00 1,500,000.00 100

8 Abia State Water Board 3,620,000.00 30,000.00 3,590,000.00 99.12

6
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9 Judiciary Service Commission 600,000.00 - 600,000.00 100

10 Abia State Law Review &. Reform

Commission

15,040,000.00 400,000.00 14,640,000.00 97.34

11 Abia State College of Education (Tech.) 

Arochukwu

1,500,000.00 ~ 1,500,000.00 100

12 Abia State Universal Basic Education Board 5,000,000.00 - 5,000,000.00 100

13 Abia State University Teaching Hospital,

Aba

172,150,000.00 65,600,915.00 106,549,085.00 61.89

14 Abia Warriors • 16,000,000.00 - 16,000,000.00 ■100

jvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Table F: Earnings

1 Abia State Signage & Advertisement

Agency (ABSAA)

133,000,000.00 133,000,000.00 100

2 Broadcasting Corporation of Abia State 150,000,000.00 - • 150,000,000.00 100

3 Ministry of Agriculture 7,700,000.00 12,000.00 7,688,000.00 99.84

4 Abia Agricultural Dev. Programme (AADP) 2,350,000.00 - 2,350,000.00 100

5 Ministry of Commerce & Industry 142,867,500.00 10,083,649.00 132,783,851.00 92.94

6 Abia State Council for Arts & Culture 600,000.00 - 600,000.00 100

7 Tourism Board 1,140,000.00 20,000.00 1,120,000.00 98.25

8 Abia State Planning Commission 2,500,000.00 210,000.00 2,290,000.00 91.6

9 Abia State Sports Council 2,500,000.00 - 2,500,000.00 100

10 Abia Warriors Football Club 2,500,000.00 - 2,500,000.00 100

11 Open Spaces Commission 2,770,000.00 785,200.00 1,984,800 71.65

12 Abia State College of Health Sciences &

Mqt. Tech.

4,600,000.00 “ 4,600,000.00 100

13 Ministry of Environment 1,000,000.00 1 1,000,000.00 100

14 Ministry of Sports 20,000,000.00 20,000,000.00 100

Table G: Rent on Govt. Property

1 Ministry of Housing 121,192,000.00 518,751.00 ■ 120,673,249.00 99.57

Table H: Rent on Govt. Lands

1 Ministry of Lands & Survey 63,500,000.00 15,469,743.70 48,030,256.30 75.64

Table I: Repayments

1 Bureau of Service Welfare 1,500,000.00 - 1,500,000.00 100

2 Abia State Transport Loan & Artisan 3,000,000.00 - 3,000,000.00 100

From the (9) nine tables above, it can be seen that most of the establishments 
with negative variances above 40%, are many, despite the fact that they are 
major holders of the state Assets. This scenario indicate that such 
establishment may not have remitted all their revenue to the Consolidated 
Revenue Fund as required by the Appropriation Law or their methods of 
revenue generation have innumerable loopholes that make it quite easy for 
finances to leak out of their proper channel. There is also the need for a more 
pragmatic approach in forecasting expected revenue to be within attainable 
target.

It is also worthy to note that unbudgeted receipt totaling N4,560,371,562.88 
were recorded under below the line receipts.

7
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9. vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBARecurrent Expenditure: During the year under review, the financial 
statements revealed that the actual re-current expenditure stood at 
N77,200,281,543.55 as against the budget figure of N78,269,960,420.00. This 
shows an overall positive variance of Nl,069,678,876.45 or 1.39% from the 
budgetary provisions.

A comparative analysis of this figure of N77,200,281,543.55 with figure of 
N77,278,719,773.36 for 2017 showed a decrease of N78,438,229.81 or 
0.10%. This picture is commendable as it indicates good control measures and 
management of public funds in the year under review, inflationary 
notwithstanding.

However, it must be noted that unbudgeted expenses totaling 
N2,054,930,281.11 were incurred on the below the line payments. It is equally 
pertinent to observe that the notes to the accounts also disclosed that the 
excess expenditure of N2,321,742,819.00 and N5,169,556,392.34 were 

. incurred by Ministries and Departments to under Personnel Costs and 
Overhead Costs respectively as shown bellow:

m X n ess Expenditure Under Personnel Costs

S/N ESTABLISHMENT

>

REVISED

BUDGET

ACTUAL

EXPENDITURE

EXCESS

EXPENDITURE

N N N

1 Government House 2,411,939,620.00 2,661,257,577.34 249,317,957.34
2 Abia State Liaison Office - Abuja 35,853,230.00 44,984,452.99 9,131,222.99
3 Ministry of Information and Strategy 113,022,010.00 233,268,729.36 120,246,719.36
4 Abia Printing & Publishing Company 72,899,800.00 98,463,758.92 25,563,758.92
5 Bureau of Common Services 81 Service 

Monitoring
29,866,570.00 47,291,269.03 17,424,699.03

6 Bureau of Service Welfare 63,470,750.00 81,220,508.07 17,749,758.07

7 Board of Internal Revenue 238,246,400.00 243,134,339.85 4,887,939.85

8 Ministry of Commerce & Industry 181,774,530.00 203,271,620.76 21,497,090.76

9 Ministry of Science 8t Technology 20,000,000.00 101,957,504.72 81,957,504.72
10 Umuahia Capital Development Authority 

(UCDA)
46,483,150.00 63,740,105.45 17,256,955.45

11 Ministry of Lands & Survey 210,313,070.00 215,222,814.84 4,909,744.84

12 Ministry of Physical Planning & Urban 
Renewal

“ 25,418,018.60 25,418,018.60

13 Judicial Service Commission 113,271,450.00 121,955,471.18 8,684,021.18

14 Ministry of Justice 386,663,500.00 546,771,757.07 160,108,257.07

15 Judiciary- High Court 983,225,000.00 1,343,575,839.58 360,350,839.58

16 Judiciary- Customary Court of Appeal 1,316,493,900.00 1,324,843,542.93 8,349,642.93

17 Ministry of Education 367,327,430.00 469,637,315.55 102,309885.55

18 Abia State University 3,306,785,230.00 4,226,914,893.04 920,129,663.04

19 Abia State College of Health Science & Mgt. 
Technology

308,207,990.00 343,442,845.00 53,234,855.00

20 Abia Specialist Hosp. & Diagnostic Centre, 
Umuahia

176,705,470.00 260,296,297.66 83,540,827.66

21 Ministry of Sports 58,989,460.00 106,662,717.06 47,673,257.06qponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
10,441,538,560 12,763,281,378.97 2,321,742,819.00hgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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fH HPIf vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Excess Expenditure Under Overhead Costs

S/N ESTABLISHMENT REVISED ACTUAL EXCESS

BUDGET EXPENDITURE EXPENDITURE

N N NyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
1 Government House 10,834,000,000.00 15,924,978,302.34 5,090,978,302.34

2 Abia State Liaison Office - Lagos 14,650,000.00 17,423,050.00 2,773,050.00

3 Abia State Independence Electoral Comm. 4,000,000.00 4,450,000.00 450,000.00

4 Ministry of Physical Planning & Urban Renewal - 600,000.00 600,000.00

5 Ministry of Youth Development . 5,000,000.00 7,955,040.00 2,955,040.00

6 Ministry of Sports. 6,350,000.00 68,150,000.00 61,800,000.00

7 Abia State Sports Council 5,000,000.00 15,000,000.00 10,000,000.00

10,914,000,000.00 16,038,556,392.34 5,169,556,392.34

These Ministries and Departments mentioned above should be prevailed upon 
to give details of their expenditure in order to put adequate budgetary 
controls for future years.



10. vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBADiscrepancies between the records of Ministries/Departments and 
the Accountant-General.

Failure to reconcile with Accountant-General's records

All the Ministries/Departments as highlighted below failed to reconcile 
their expenditure records with those of Accountant General before the 
later closed the State Account for 2018. This led to discrepancies 
between the records of Ministries/Departments and that of the 
Accountant General. These Ministries have failed in their responsibilities 
under the financial regulations which required them to reconcile their 
Accounts/Returns with monthly figure of the Accountant General. It is 
imperative that the Ministries should be directed to comply to the policy 
of reconciling their records with that of the Accountant General.

S/N MINISTRY/DEPARTMENTS AG'S FIGURE MINISTRY'S

FIGURE

SHORTFALL EXCESS REMARKS

1 Board of Internal Revenue 243,134,339.63 241,044,177.52 2,090,162.11 P.E.

2 Office of the Deputy Governor 118,484,503.21 115,242,640.81 3,241,862.42 P.E.

3 Judicial Service Commission 116,224,426.12 107,672,287.45 8,552,138.67 P.E.

4 Local Govt. & Chieftaincy Affairs 9,398,303.00 90,137,781.70 1,260,521.30 P.E.

5. Ministry of Justice 562,659,448.67 48,988,995.00 513,676,453.67 P.E.

6 Ministry of Trade & Investment 203,271,620.76 211,826,685.72 8,555,064.96 P.E.

7 Ministry of Housing 117,425,560.36 105,968,454.46 11,457,105.90 P.E.

8 Ministry of Health 1,282,574,797.55 238,845,180.00 1,043,729,617.55 P.E.

9 Ministry of Works 136,513,753.66 140,261,156.96 3,747,402.90 P.E.

"10 Ministry of Education 469,637,315.55 400,836,317.00 68,800,998.55 P.E.

11 ' Office of the Secretary to the State 
Govt.

235,617,691.93 300,985,570.00 65,367,878.07 P.E.

12 Ministry of Agriculture 449,563,933.35 470,300,589.00 20,736,655.65 P.E.

13 Ministry of Environment 148,944,183.25 151,344,622.80 2,400,439.55 P.E.

14 Ministry of Public Utilities & Water 
Resources

125,906,899.02 124,514,615.57 1,392,283.45 P.E.

15 Abia State Independent Electoral 
Commission

204,194,820.75 198,774,333.16 5,420,487.59 P.E.

16 Ministry of Transport 101,957,504.72 99,794,009.00 2,163,495.72 P.E.

17 Ministry of Youth Development 92,084,184.90 84,915,017.05 7,169,167.85 P.E.

18 Ministry of Lands & Survey 215,222,544.77 214,768,192.13 454,352,.64 P.E.

19 Ministry of Sports 106,390,775,75 67,894,502.17 38,496,273.58 P.E.

20 Judiciary- High Courts 1,343,575,521.39 1,271,346,837.28 72,228,684.11 P.E.

.21 Ministry of Science & Technology 101,957,504.72 12,199,266.18 89,758,238.54 P.E.

22 Ministry of Tourism & Culture 7,578,261.47 4,923,656.78 2,654,604.69 P.E.

23 Ministry of Petroleum 61,321,437.67 57,717,516.36 3,603,921.31 P.E.

24 Ministry of Women Affairs 119,837,464.55 108,647,302.35 11,190,162.20 P.E.

25 Ministry of Information 81 Strategy 233,268,729.36 215,400,609.00 17,868,120.36 P.E

26 Judiciary- Customary Court of Appeal 1,324,750,835.05 . 1,316,419,227.32 8,331,607.73 P.E
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11.

12yxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

13.

14.

15.

16.vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

STATEMENT OF ASSETS AND LIABILITIES

Assets:
Treasuries and Bank Balances: The figure of N3,389,649,105.62 
represents the total cash balances held at the State Treasury Offices as 
well as the total balances of various banks accounts maintained by the 

Treasury Offices as at 31st December, 2018.
As a result of non-submission of the Annual Board of Survey reports to 

me, it was not possible to confirm the amount.

Investment: The sum of N360,547,685.26 represents investment by 
Abia State Government as at 31st December, 2018. This figure when 
compared with the total investment of N360,547,685.26 in the year 
2017 shows there was no movement in the investment portfolio of the 
state in the year under view. There should have been an update of the 
Book value of investment in the shares acquired by the State

Government.

Liability Over Assets: The figure of N90,847,229,197.03 was 
p Rented as liability over Assets as at 31* December 2018^ This 

represents the Account of the State that held the amount of both the 
Internal and External loans sourced to achieve some Capital 

Expenditures and other Investments by the State Government.

Liability:
Ca^tta?lDevelop°mertefundUindthe year 2018 stood at N145,433,999.19 as 

against the figure of N7,941,754,362.98 in the year 2017. This shows a 

decrease of N7,796,320,363.79.
Internal Loans: The sum of N61,041,440,415.83 represents Internal 

i nans in the vear 2018. This amount when compared, with the Internal 
Loans of N55,030,918,674.04 in 2017 fiscal year reveals that there was 
an increase on Internally sourced funds mainly from Commercial Ban . 
The implication is that the cost of these loans would leave so much 
negative impact on interest on loan and other financial cost implication. 
The Audit is still of the opinion that caution should be employed on both 

loan generation and prudent management of the funds

Foreign. Loans: The sum of N30,166,336,466.46 represents the 
balance of foreign loans owed by the State Government as a 
December, 2018. This amount shows a decrease of N630,650,970.0 
when compared with 2017 figure of N30,796,987,436.50. The details o 

this foreign loan is attached to the Financial Statement.

11
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STATEMENT OF CAPITAL DEVELOPMENT FUNDyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

17 Capital Receipt 2018

The sum of Twenty-five Billion Two hundred and Ninety-Nine Million, 
Eight Hundred and Thirty-Five Thousand, Three Hundred and Thirty- 
Eight Naira, Sixteen kobo (N25,299,835,338.16) was actually made 
available for Capital Development for the year 2018. This amount shows 
a reduction from that of 2017 figure, which was N29,667,600,143.46 by 
N4,367,764,805.30 representing 14.72 percent reduction on funds that 
was made available for Capital Development in the year 2018. When 
compared to the Budgetary Provision for Capital Expenditure for the 
year under review, N80,390,864,367.00 was provided, while 
N25,299,835,338.16 were actually made available. These two figures 
shows an under receipt to the tune of N55,091,029,028.84 or 68.53 
percent under funding of the 2018 Capital Development Provisions.

18. Capital Receipt for the year ended 31st December, 2018

AUTHORIZED

ESTIMATE

ACTUAL RECEIPT VARIANCE 2017 RECEIPT

N N N N

Opening Balance 7,941,754,362 7,941,754,362.98 0.98+ 8,406,068,813.74
Add: Transfers from 
CRF

11,618,986,089.00 4,115,494,308.65 7,503,491,780.35 1,000,000,000.00

•Aids and Grants 17,607,123,916.00 95,353,980.00 17,511,769,936.00 1,847,731,873.97
External Loans - - -

Internal Loans 43,000,000,000.00 13,147,232,686.53 29,852,767,313.47 18,413,799,455.75
Other Capital
Receipts

223,000,000.00 - 223,000,000.00

80,390,864,367 25,299,835,338.16 55,091,029,029.82 29,667,600,143.46

19. Capital Expenditure 2018

A total of Twenty-Five Billion, One Hundred and Fifty-Four Million, Four 
Hundred and One Thousand, Three Hundred and Thirty-Eight Naira 
Ninety-Seven Kobo (N25,154,401,338.97) was actually spent on capital 
projects for the year ended 31st December, 2018. In comparism to 2017 
figure of N21,725,845,780.48 this shows a difference of 
N3,428,555,558.49 or 12.78 percent reduction in Capital Development 
spending from that of 2017. However, when related to the budgetary 
provision for capital expenditure for the year under review, a total of 
N73,971,860,000.00 was provided for capital expenditure, while actual 
expenditure stood at N25,154,401,338.97. This shows a difference of 
N48,817,458,661.03 or 66 percent of non performance of the capital 
expenditure provision for the year under review.

Worthy of mention at this point is an over budgetary expenditure in one 
of the sectors/subsectors totaling N665,971,000.00 as shown below.jihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

cn. CT3'  CD
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Sector/Sub-sector Authorised

Estimate

Actual Expenditure Over BudgetaryyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA 
Expenditure

N N N

Environmental ProtectionutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Waste Management 415,000,000.00 1,080,971,000.00 665,971,000.00

415,000,000.00 1,080,971,000.00 665,971,000.00

SECTORIAL BREAKDOW N OF THE CAPITAL DEVELOPMENT EXPENDITURE FORZYXWVUTSRQPONMLKJIHGFEDCBA

YEAR ENDED 31 s t  DECEM BER, 2018qponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

SECTOR/SUB-SECTOR AUTH ORIZED

ESTIM ATES

N

ACTUAL

EXPENDITURE

SAVINGS

N N

2017
ACTUAL

EXPENDITURE

N

Executive and Legislative 

organs ;

2,830,050,000.00 1,635,298,500.00 1,194,751,500.00 1,896,298,408.13

254.800.000.00 24,055,000.00 230,745,000.00

30.000,000.00

10,315,000.00

General Personnel Services

Overall Planning 
Statistical Service

and

Other General Services

Research & Dev. General 

Public Services_______ _

Total 

Defense

PUBLIC
SAFETY

ORDER AND

Fire Protection Services

Law Courts
Research & Dev. Public

Order & Safety 

30,000,000-00
3,410,112,000.00

8,833.950,000-00
16,000,000.00

• 124,353,980.00 3,285,758,020.00

2.874,553,183.95 5.959,396,816.00

16,000,000.00

15,374,912,000.00

262,000,000-00

309.000,000-00
15,000,000.00

586,000,000-00

4,658,260,663.95 10,716,651,336.05

78,000,000.00

78,000,000-00

262,000,000.00

1,579,498,258.97

2.550,783,630.31

6,036,895,297.41

231.000,000.00
15,000,000.00

508,000,000.00

20,285,000.00

20.285,000.00

Economic Affairs

General Economic 
Commercial Affairs

& 984,000,000.00

35,000,000.00

144,802,670.00 839,197,330.00

35,000,000.00
General Labour Affairs

Agriculture 2,417,610,000.00 4,000,000.00

Coal and 
Minerals

other - Solid 68,500,000.00 68,500,000.00

Petroleum and Natural Gas

Electricity
Manufacturing

24,000,000.00 1,500,000 22,500,000.00

606,750,000.00
606,750,000.00 55,500,000.00-

Construction
Road Transport
Water Transport
Communication
Distributive trade storage &

26,076,650,000.00

837,000,000.00
416,500,000-00

16,857,232,874.90
158,816,076.12

10,000,000.00
120,000,000.00

10,000,000.00
17,000,000.00

9,219,417,125.10
678,183,923.88
416,500,000.00

103,000,000.00

12,808,237,559.16
12,000,000.00

43,290,790.00

3,500,000.00

7,5000,000.00warehousing_______ _
Multipurpose Development

Projects
R8iD Gen Eco. Commercial 

&. Labour Affairs
R&D Other Industries

Total
Environmental

Protection

93,000,000.00 8,000,000.00

3,585,000,000.00 5,000,000.00 3,580,000,000.00

41,238,000.00
35,315,248,000.00

415.000,000.00

1,600,000.00 39,638,000.00

17,207,951,621.02 18,107,296,378.98

1.080.971,000.00 665.971,000.00

13,227,199,011.30

956,445,940.00
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20. Summary of Capital Expenditure For the period ended vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA31st December, 
2018

SECTOR AUTHORIZED

ESTIMATES

ACTUAL

EXPENDITURES

SAVINGS 2017 ACTUAL 
EXPENDITURE

N N N N

General Public Sector 15,374,912,000.00 4,658,260,663.95 10, 716,651,336.05 6,036,895,297.41.

Public Order and safety 586,000,000.00 78,000,000.00 508,000,000 20,285,000.00

Economic Affairs 35,315,248,000.00 17,207,951,621.02 18,107,296,378.98 13,227,199,011.30

Environmental Protection 3,797,000,000.00 2,377,431,000.00 1,419,569,000.00 1,300,924,119.67

Housing and Community

Amenities

7,378,500,000.00 •388,374,054.00 6,990,125,946.00 551,372,352.10

Health 5,423,000,000.00 81,884,000.00 5,341,116,000.00 338,872,000.00

Recreation, Culture &

Religion

445,500,000.00 46,000,000.00 399,500,000.00 16,448,000.00

Education 5,435,200,000.00 281,750,000.00 5,152,450,000.00 184,700,000.00

Social Protection 216,500,000.00 34,750,000.00 181,750,000.00 49,150,000.00

Total Capital Exp. by 
Main Function

73,971,860,000.00 25,154,401,338.97 48,817,458,661.03 21,725,845,780.48



21. Summary of Capital Expenditure by Geo-locationyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

It is imperative to show how the capital expenditure were reflected or 
distributed to the three (3) senatorial Zones of the State, showing the 
gains or. benefits of each local governments received from the State 
Government for the year under review. This is highlighted below:

Abia North Senatorial Zone

Arochukwu
Bende
Isuikwuato < -
Umunneochi
Ohafia

Abia Central Senatorial Zone

804,855,000.00 
' 16,000,000.00 
173,780,150.00 

15,000,000.00 
240,000,000.00 

Nl, 249,635,150.00

Ikwuano
Isiala Ngwa North 
Isiala Ngwa South 
Osisioma 
Umuahia North 
Umuahia South

15,000,000.00 
16,250,000.00 
50,000,000.00 

560,000,000.00 
15,464,195,188.97 

50,000,000.00 
N16,255,445,188.97

Aba South Senatorial Zone

Aba North - 920,730,000.00
Aba South - 6,030,000,000.00
Obi ngwa
Ukwa » - -
Ugwunagbo
Ukwa West -

N7,649,321,000.00

From the above scenario, one can deduce that the State Government under 
our amiable Governor, His Excellency, Okezie Victor Ikpeazu (Ph.D) was 
magnanimous enough in evenly distribution of capital projects to the grass 
roots of the State. This has shown that the Government was transparent, 
accountable and open to the citizens or stakeholders



SECTION III: ANNUAL REPORT PARAGRAPHSyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA 

22 Ministries and Extra-Ministerial Departments 

Introduction

This part of the report contains uncleared significant observations arising 
from the Audit of accounts and records kept at the Ministries and Extra-' 
MinisterialDepartments for the year under review. To these matters, the 
various Accounting Officers had failed to give satisfactory replies or have 

not yet replied.

23. Leru Secondary School, Isuochi:- Non lodgement of fees and levies 
into the School Bank Account. The sum of N593,400 amounts to total 
revenue generated in the school which was not lodged into the school 
account as instructed by the Ministry of Education via circular Nos: 
MPSM/S/106/101 of 12th January, 2016 and MOE/PSI/SEC. 8/111/253 of 

25jihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA August, 2016 respectively.

The details of these levies and fees were communicated to the 
Executives Secretary, Secondary Education Management Board (SEMB). 
Umuahia, however, as at the time of writing this report, his response is 

being awaited.

24. Abam High School, Abam: Revenue unaccounted for: The sum of 
N121,500.amounted to the total revenue not accounted for by the 

Principal Mr. B.A. Kalu as at the time of the Audit Inspection.

The details of these has been communicated to the Executive Secretary, 
Education-Management Board (SEMB) Umuahia in my inspection report 
SEMB/ARO.7/4 of 5th March, 2018.
However, as at the time of writing this report, his response is yet 

awaited.
25. Spurious Expenditure/forgery of Invoices: The sum of N521,750 

represent various spurious expenditures incurred by the Management of 
the above school. The details of these spurious expenditures were duely 
communicated to the Executive Secretary, ■ Secondary Education 
Management Board, Umuahia in my inspection report SEMB/ARO.7/4 of. 

5th March, 2018.
However, as at the time of writing this report, his response is yet 

awaited
26. Bende Secondary Grammar School: Insufficiently vouched Expenditure. 

The sum of N232,156 represent the amount paid on various payment 
vouchers in purported settlement of certain services rendered to the 

Abia State Government.jihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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However, no details of these expenditures either in form of bills, invoice 

or sub-receipts or any other support documents were made available for 

audit scrutiny. In my inspection report SEMB/BND7/5 of 1st March, 2018, 

the details of these expenditures were communicated to the Executive 

Secretary, Secondary Education Management Board Umuahia, however, 

his reply is yet awaited at the time of writing this report.

27 vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAIhechiowa High School, Obinto: Insufficiently vouched expenditure: 

The total of N456,498 represent the amount paid on various payment 

vouchers in purported settlement of certain services rendered to the 

government.

However, no details of these expenditures inform of bills, invoice or sub­

receipts or any other support documents were made available for Audit 

scrutiny. In my inspection report SEMIB/ARO. 12/2 of 1jihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA March, 2018, 

these expenditures were duely communicated to the Executive 

Secretary, Secondary Education Management Board, Umuahia, however 

as at the time of writing this report, his response is yet awaited.

28. Afugiri Girls Model School, Umuahia:

Revenue not accounted for: The sum of N 134,455 accounted for the 

total revenue collected by the Bursar, Mrs. Uzukwe Patience Eziukwu but 

could not account for it during the period of the audit inspection. The 

details of these fees was communicated to the Executive Secretary, 

Secondary Education Management Board, Umuahia in my inspection 
report No. SEMB/UMN.6/2 of 5th March, 2018, however as at the time of 

writing this report, his reply is yet awaited.

29. Insufficiently vouched Expenditures: The sum of N471,200 represent 

the amount paid on various payment vouchers in purported settlement 

of certain services rendered to the government. However, no details of 

the expenditure either in form of bills, invoice or sub-receipts or other 

support documents were made available for audit scrutiny. In my 
inspection report SEMB/UMN.6/2 of 5th March, 2018, the details were 

communicated to the Executive Secretary, Secondary Education 

Management Board, Umuahia,

However, as at the time of writing this report, his reply is yet to reach 

my office

30. Secondary Commercial School, Alayi

. Illegal/forged expenditures: The sum of N221,000 represent illegal 
expenses made by the Principal of the above school. The details of these 

expenditures was communicated to the Executive Secretary, Secondary 

Education Management Board, Umuahia, however, as at the time of 

writing this report, his reply is yet to reach my office.qponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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31. vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBANon Lodgement of fees into School Account:

The sum of N2,309,000 fees collected for the period under review was 

not lodged into the school account. Evidence of such lodgement was not 

shown to the Auditors during the inspection. However, details of these 

fees was communicated to the Executive Secretary, Secondary 

Education Management Board, Umuahia. However, as at the time of 

writing this report, his reply has not reached my office.

32 Central Oguduasa Secondary School, Isuikwuato:

Spurious Expenditure: The sum of N292,600 represent various spurious 

expenditures incurred by the School Management, the details were 

communicated to Executive Secretary Umuahia in my inspection report 

SEMB/ISU.5/ of 1st March 2018. However, as at the time of writing this 

report, he is yet to respond to my audit query.

33 Revenue'Short Accounted: The sum of N72,700 represents revenue 

short accounted for by the above school Principal, Mr. Akabunwa, the 

details of this was communicated to the Executive Secretary, Education 

Management Board, Umuahia in my inspection report SEMB/ISU.5/ of 

1st March 2018. However, as at the time of writing this report, his report 

has not reached this office.

34. Ututu Secondary Commercial School:

Spurious Expenditure: The sum of N564,000 accounts for various 

expenditures incurred by the Management of the above school, the 

details were communicated to the Executive Secretary, Education 

Management Board Umuahia, in my inspection report No. 

SEMB/ARO.13/2 of 1st March, 2018, however, as at the time of writing 

this report, his reply was not reached my office.

35. Ministry of Health, Umuahia 
Salary Overpayments:

The sum of Nl,814,535 stands for salaries overpaid to various staff of 

the Ministry of Health. The details of these overpayment was 

communicated to the Permanent Secretary Ministry of Health in my 
letter No.- Min.l5T./48 of 30th April, 2019. However as at the time of 

writing this report, his response is yet expected.

36 Ministry of Education, Umuahia

Unexecuted Project: The sum of N2,000,000 represent the amount 

given to the Ag. Executive Secretary, Secondary Education Management 

Board, Umuahia for the production of student identity Cards (ID). 

However, this project was not executed and the money was notjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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returned to the Account of the Ministry. The details was communicated 

to the Permanent Secretary Ministry of Education, Umuahia in my report 
No. Min.12/2/250 of 30jihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA April, 2019, but the reply is yet to reach my 

office as at the time of writing this report.

37.vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA Unretired Imprest: The sum of N6,700,000 Accounts for unretired inprest 

in the Ministry for the year under review. The details was communicated 

to the Permanent Secretary, Ministry of Education, Umuahia in my 
inspection No. Min.12/2/250 of 30th April, 2019, however as at the time 

of writing this report, her reply is yet to reach my office.

38. Unvouched Payments made from the Education Development Fund:

. The sum of N70,888,806 accounts payments made without vouching 

from the Education Development Fund. The details of these payments 

have been communicated to the Permanent Secretary, Ministry of 

Education, however as at the time of writing this report, her reply is yet 

to reach my office.

39 Unauthorized Payment: The sum of Nl,070,000 accounts for an 

authorized expenditure made from the Education Development Fund to 

the then Permanent Secretary, Mrs. Patricia Amuta.

The details of these payment has been communicated to the Permanent 

Secretary, Ministry of Education.

However, in my inspection report No. MIN.12/2/250 of 30th April, 2019 

as at the time of writing this report, her reply is yet to reach this office.

40 Printed Materials paid for but not supplied to the Ministry. The sum

of N25,100,000 accounts for educational materials claimed to have been 

printed and supplied to the Ministry, however, there is no evidence of 

this being produced and supplied to the Ministry. However, the details of 

these payments had been communicated to the Permanent Secretary, 

Ministry of Education in my inspection report No. MIN.12/2/250 of April 

as at the time of writing this report, her report is yet to reach my office.

41. Toyota Siena Car Not accounted for in the Ministry's vehicle 

Ledger/Records:

A new Toyota siena car worth N3,000,000 purchase for use by Mr. 

Ahuruonye G.C., the Abia State Director for Primary School Lunch 

Programme was not anywhere- in the Ministry's vehicle ledger/records 

and neither was there a site maintained for this vehicle.

This was communicated to the Permanent Secretary, Ministry of 

Education, Umuahia in my inspection report No. MIN.12/2/250 of April 

2019. However as at the time of writing this report, the reply is yet to 

reach my office.
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42. vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAContracts on School Renovation/Rehabilitation not tendered: The

sum of N395,672,900 accounts for the contracts on the rehabilitation on 

renovation of Secondary Schools, however, these contracts were 
not tendered and yet were not executed through direct labour. The 

details of these contracts had been communicated to the 

Permanent Secretary, Ministry of Education, Umuahia in my 

inspection report No. Min.12/2/250 of 30th April, 20198. However, 

the reply is yet awaited.

43 Proiect for First Aid Boxes for selected secondary schools across

the state not executed: The sum of N20,000,000 accounts for an 

unexecuted project of First Aid Boxes for selected Secondary Schools

across the state. This was communicated to the Per^ane^Se^f^ry' 
Ministry of Education Umuahia in my inspection report No. MIN.12/2/250 

of 30th April, 2019, however, as at the time of writing this report, the

reply is yet awaited.

44 Unauthorized Expenditure: Sitting allowances to the tune of Nl,640,000 

was made from the Education Development Fund to the Board Members 

of Secondary Education Management Board and Examination 

Development Centre. This was communicated to the Permanent 

Secretary, Ministry of Education, Umuahia, in my report No. 

MIN. 12/2/250 of 30th April, 2019. However, as at the time of writing this

report, the reply is yet to reach my office.

45 Irregular/Excessive Expenditure: The Execute Governor appr<oved 

and funded the Abia State Education summit to the tune of N30,00,000, 

however, the Permanent Secretary still went ahead to spend an extra. 

N4 000 000 from the Education Development Fund. This was 
communicated to the Permanent Secretary, Umuahia, in my report No. 
MIN.12/2/250 of 30th April, 2019. However, as at the time of writing this

report, the reply has not reached my office.

46 Insufficiently Vouched Expenditure: The total of N 11,269,050 

accounts for payments insufficiently vouched. These are various 
payments made in purported settlement of certain services rendered to 

the government in which the details had been communicated to the 

Permanent Secretary, Umuahia, in my report No. 12/2/250 of 30 April, 

2019. However, as at the time of writing this report, the reply has no

reached my office.

47 Inaooropriate Records kept for the renovation and rehabilitation of

schools in Abia State system: We observed that the ministry does notjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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keep appropriate records for the rehabilitation of schools across the 

state. The DPRS confirmed that there's no such records as are requested 

by Audit. We, in our report to the Permanent Secretary, Ministry of 

Education, communicated in my report No. MIN.12/2/250 of April 2019 

requesting that relevant and appropriate records be kept for such 

important transactions as the renovation and rehabilitation of Secondary 

schools across the State. However, as at the time of writing this report, 

the reply is yet to reach my office.

48 vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAAccounting Records not provided for Audit: Our inspection showed 

that the Ministry of Education lags behind in keeping good accounting 

records.

Consequently, the office could not present the following 

documents/records for audit inspection because they could not find or 

trace them anywhere.

i. Revenue cash book/register
ii. Cheque stumps used for 2016, 2017 in transacting the businesses of Eco 

Bank 911
iii. Payment vouchers-Eco bank 2016 period

iv. Main cash book- 2016 to date (Eco bank)

v. Expenditure ledger/register- 2016 to date

Even though I have communicated this to the Permanent Secretary, 

Ministry of Education, as at the time of writing this report, her reply is 

yet awaited.

i
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Section Iv:

Accounts of Government ParastatalsyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

... v . • . .

49. Accounts not Submitted: As at 31st December, 2018, the following 

Annual Accounts from the different parastatals have not been received 

in my office for review and comments.

S/NO NAMES OF PARASTATALS YEARS OF ACCOUNT  

NOT SUBMITTED

1 Secondary Education Management Board 2013-2018

2 Broadcasting Corporation of Abia State 2015-2018

3 Abia State Universal Basic Education Board 2016-2018

4 Abia State Tourism Board 2017-2018

5 Abia.Golden Chicken 2017-2018

6 Abia State Council for Arts & Culture 2014-2018

7 Project Implementation Unit (PIU) 2013-2018

8 Abia State Pilgrims Welfare Board 2013-2018

9 Abia State Sports Council 2010-2018

10 Abia State Water Board 2014-2018

11 Abia State Agric Dev. Project (ADP) 2017-2018

12 Umuahia Capital Dev. Authority (UCDA) 2016-2018

13 Abia State University, Uturu, 2014-2018

14 Abia State Teaching Hospital (ABSUTH) 2008-2018

15 Abia State Pensions Board 2014-2018

16 Abia State Environmental Protection Agency 2013-2018

17 Abia State College of Education Tech., Arochukwu 2010-2018

18 Abia Shopping Centre Ltd. 2013-2018

19 Abia State Library Board 2010-2018

20 Abia State Independent Electoral Commission 2010-2018

21 Abia State Pools Betting Gaming & Casino Board 2015-2018
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Section Iv:

Accounts of Government ParastataiisyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

49. Accounts not Submitted: As at 31st December, 2018, the following 

Annual Accounts from the different parastatals have not been received 

in my office for review and comments.

S/NO NAMES OF PARASTATALS YEARS OF ACCOUNT 

NOT SUBMITTED

1 Secondary Education Management Board 2013-2018

2 Broadcasting Corporation of Abia State 2015-2018

3 Abia State Universal Basic Education Board 2016-2018

4 Abia State Tourism Board 2017-2018

5 Abia Golden Chicken
2017-2018

6 Abia State Council for Arts & Culture 2014-2018

7 Project Implementation Unit (PIU) 2013-2018

8 Abia State Pilgrims Welfare Board 2013-2018

9 Abia State Sports Council
2010-2018

10 Abia State Water Board
2014-2018

11 Abia State Agric Dev. Project (ADP) 2017-2018

12 Umuahia Capital Dev. Authority (UCDA) 2016-2018

13 Abia State University, UturU
2014-2018

14 Abia State Teaching Hospital (ABSUTH) 2008-2018

15 Abia State Pensions Board
2014-2018

16 Abia State Environmental Protection Agency 2013-2018

17 Abia State College of Education Tech., Arochukwu 2010-2018

18 Abia Shopping Centre Ltd.
2013-2018

19 Abia State Library Board
2010-2018

20 Abia State Independent Electoral Commission 2010-2018

21 Abia State Pools Betting Gaming & Casino Board 2015-2018
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50 vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAAudit of Town Planning Authorities

All the Town Planning Authorities as listed below have not submitted

their Annual Audited Accounts for my audit action.

S/NO NAMES OF TOW N PLANNING  

AUTHORITIES

YEARS OF 

ACCOUNT NOT 

SUBMITTED

1 Aba South Town Planning Authority 2012-2018

2 Aba North Town Planning Authority 2012-2018

3 Arochukwu Town Planning Authority 2012-2018

4 Bende Town Planning Authority 2012-2018

5 Isiala Ngwa North Town Planning Authority 2012-2018

6 Ikwuano Town Planning Authority 2012-2018

7 Isiala Ngwa South Town Planning Authority 2012-2018

8 Obingwa Town Planning Authority 2012-2018

9 Ohafia Town Planning Authority 2012-2018

10 Ukwa West Town Planning Authority 2012-2018

11 Ukwa East Town Planning Authority 2012-2018

12 Umunneochi Town Planning Authority 2012-2018

13 Ugwunagbo Town Planning Authority 2012-2018

14 Osisioma Town Planning Authority 2012-2018

15 Isuikwuato Town Planning Authority 2012-2018

mhgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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51. vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBARevenue Returns from Parastatals

All the Parastatals highlighted below failed to render detailed returns of 

their monthly revenue and expenditure in 2018 fiscal year to the Office 

of the Accountant-General.

Obviously this has a serious effect on the report of the State internally 

Generated Revenue and by extension on the State Monthly allocation 

from Federation Account Allocation Committee. It is imperative 
therefore, that the parastatals should be prevailed upon to comply with 

the policy of regular monthly returns of their revenue to the Office of 

Accountant-General.

S/NO NAMES OF PARASTATALS SUPERVISING MINISTRY

1 Abia State Newspaper Corporation Min. of Information

2 Abia State Sports Council Ministry of Sports

3 Abia State Passenger Insurance Manifest & Safety

Scheme , ;

Min. of Transport

4 Abia Specialist Hospital & Diagnostic Centre Ministry of Health

5 Examination Development Centre Ministry of Education

6 Aba Shopping Centre Ltd. Min. of Commerce & Industry

7 Metallurgical Complex Aba Min. of Commerce & Industry

8 Abia Cashew Company Min. of Agriculture

9 Agro Input Supply Company Min. of Agriculture

10 Abia State Infrastructural Dev. Fund Ministry of Finance

11 Abia State Security Fund Ministry of Finance

12 Project Insurance Brokers Ltd. Ministry of Finance

13 Abia State Independent Electoral Commission Office of SSG



52. vutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBAValue for Money Audit (VFMA)

As part of our value for Money Audit for 2018 various sites were visited 

by the audit teams constituted for the verification of projects whose 

contracts were awarded during the year under audit; and as was the 

case in 2017, the majority of projects verified were observed to be 

either uncompleted or abandoned long after the expected date of 

completion. Because it was not possible to establish the status of 

payments for these projects, it was'difficult to ascertain the actual cause 

of default in performance, which in all likelihood may be attributed to 

one or more of the following:

1. Lack of funding

2. Unrealistic completion time, or

3. Negligence/inability to perform on the part of the contractors.

A lax attitude towards the enhancement of contract deadlines invariably gives 

rise over time to the need for request by contractors for upward reviews of 

contract sums, thus making the government to pay more for services than 

was originally envisaged.

In order to stem these avoidable increases in the cost of executing projects, 
as well as avoid a situation where the landscape is littered with uncompleted/ 

abandoned projects, it is recommended that efforts should be intensified by 

Government to cut down on the number of contracts awarded annually and to 

concentrate attention on completing the ones already awarded. It is also 

recommended that the practice of awarding contracts simply because they 

have been provided for in the annual budget should be discouraged, as it has 

trended to increase the number of abandoned and uncompleted projects, and 

also helped to increase the burden of contractual obligations of the State

Government.

26

C"3 1SSI
* J

BSB'rqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
» T Vf



SECTION V: GENERAL SECTION OF 2018 AUDIT REPORTyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA 

53. Staff and Establishment

The Staff strength of the office of the State Auditor-General as at the

end of the financial year 31st December, 2018 was 117 as summarized 
below:

Auditor Cadre 41

Executive Cadre 46

Clerical staff 17

Ancillary staff 13

Considering the ever increasing audit responsibilities and the broading 

base of the office's statutory roles, the office requires additional 50 

auditing staff to enable it cope with its enormous responsibilities.

54. Staff Training and Development: Training and re-training of Audit staff 

to improve their performance at work and enhance their productivity 

and conduct need to be emphasized. But lack of fund encumbered in 

house to citing of Audit staff, attending of enough workshops and 

seminars within and outside the state.

It is therefore recommended that government should timely make funds 

available for professional training and retraining of the staff for efficient 

and effective service delivery.

55. Transportation

This office had one Hilux van and one hummer bus donated to it by the 

World Bank under its PSGR&DPS. But given the enormity of the Audit 

work and supervisions thereto which are basically field oriented, there is 

the urgent need for Government to procure additional three Hummer 

buses and five hilux vans for effective audit and supervision by the Audit

Staff and the five heads of departments in the office and two branch 
offices; Aba and Ohafia.

56. Pension and Gratuity Audit: In Accordance with the 1979 Abia State 

Pension Act in force in the State, the Pension papers of retiring public 

servants were scrutinized and certified by my office. A total number of 
530 files made up of 261 and 225 for Civil Servants and Teachers, 32 for 

recalculation of pensions and 12 files brought forward into 2018 were 

treated and returned to ASPB in the year 2018.
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towards the auditing of the accounts of the State Government. I also 
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to the State Government, the State Head of Service, the Honourable 

Commissioners, Heads of Extra-Ministerial Departments, the Permanent 

Secretaries, Chief Executives of Government Parastatas and their staff, 

have been quite supportive, to our onerous work during the period under 

review. At this point, I would like to draw the attention of all Accounting 

Officers to have a careful look into the various observations highlighted 

in this report as it concerns their offices with a view- to improving and 

safe-guarding against future occurrence.

I received the full co-operation of the Accountant General and members 

of his staff during the process of producing the report, I wish to thank 

them. May I therefore, assure the administration of my continued 

preparedness to promptly discharge the statutory responsibilities of this 

office as enshrined in the 1999 Constitution so long as the Office of the 

Accountant-General performs her expected role promptly.
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AUDIT CERTIFICATEyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

■

The Accounts and Financial Statement of the Government of Abia State 

of Nigeria for the financial year ended 31st December, 2018 have been 

examined in accordance with section 125 (2) of the 1999 Constitution of 

the Federal Republic of Nigeria and section 6(1) of the Abia State Audit 

Law 1997 (Cap. 45 of the Laws of Abia State of Nigeria 1991-2000). I 

have obtained all the information and explanations that I required and I 

certify, subject to the comments and observations contained in this Audit 

Report, that in my opinion and to the best of my knowledge and belief, 

the statements of Consolidated Revenue Fund, Capital Development 

Fund, together with the Cash Flow Statement, annexed thereto, reflect a 

true and fair view of the financial transactions of the Abia. State 

Government for the year ended 31st December, 2018 while the

Statement of Assets and Liabilities shows a true and fair view of the
V i . CT i

financial position of Abia State Government as at that date.

Office of the Auditor-General

State Audit Headquarters 

P.M.B. 7040 

December, 2017.

Ngwobia, ZYXWVUTSRQPONMLKJIHGFEDCBAc p a ,c n a

Auditor-General 

Abia State.jihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA
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RESPONSIBIL ITY FOR THE FINANCIAL STATEMENTSyxwvutsrqponmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

The Financial Statements have been prepared by the Accountant-General 

of Abia State in accordance with the provisions of the Finance (Control 

and Management) Act 1958 as amended. The Financial Statements 

complied with the general accepted accounting practice. To fulfill 

accounting and reporting responsibilities, the Accountant-General is 

responsible for establishing and maintaining a system of internal controls 

designed to provide reasonable assurance that the transaction recorded 

are within statutory authority and properly recorded the use of all public 

financial resources by the government.

Efforts were made to ensure that these financial statements reflect the 

financial position of Government as at 31st December 2018, and its 

operations for the year ended on the date.

The effort of all Officers of the Accounts Production Department, the 

Accounting Officers in the Pay Office, Treasury Headquarters. Sub­

mention andTreasuries, Ministries and Parastatals are worthy of 

recogntodrTin the preparation of this report.
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