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n line with the adoption of the international public 

Isector accounting standards (IPSAS) In Nigeria, a 
standardized chart of account (COA) alongside a set of 

general purpose nancial statements, (GPFS) have been 
design and introduced by FAAC for adoption by all tiers 
of governments in Nigeria 
The standardized COA and the GPFS is hereby adopted by 
zamfara state Government to comply with FAAC directive 
to harmonize public sector accounts reporting in Nigeria.
In order to ensure an effective utilization of the COA and 
GPFS, the accounting policies have been developed as a set 
of guidelines to direct the processes and procedures relating 
to nancial reporting in zamfara state.
These policies shall form part of the universally agreed 
framework for nancial reporting in zamfara state.  

IPSAS Cash Basis of Accounting 
The IPSAS cash basic accounting recognizes transactions 
and events only when the cash (including cash equivalents) 
is received or paid by the MDAs. General purpose nancial 
statements (GPFS) prepared under the IPSAS cash basic 
provide readers with information about the sources of cash 
raised during the period, the purpose for which cash was 
used and the cash balances at the reporting date. The 
measurement focuses in the GPFS balances are cash and 
change during the period. Therefore Bank Reconciliation 
Statement shall form integral part of Reports in zamfara 

state.
Notes to the GPFS provide additional information about 
liabilities, including payables and borrowings, and non-cash 
assets that include receivables, investments and property, 
plant and equipment.
This Accounting policy addresses the following 
fundamental accounting issue:

1. Denition of Accounting Terminologies

2. Recognition of Accounting items

3. Measurement of Accounting items

4. Treatment of Accounting items
The Accounting policy is subject to periodic reviews and 
updates as shall be deemed necessary by the Accountant-
General of zamfara state. 

STATEMENT 0F ACCOUNTING POLICIES
The accounting policies adopted in the preparation of the 
nancial statements of zamfara state government of Nigeria 
(the state), which underlie the nancial information, are set 
below:

BASIS OF PREPARATION
The nancial statements have been prepared on the basis 
consistent with government accounting policies under the 
historical cost convention using IPSAS cash accounting; the 
nancial statements comply with the provisions of the 
nance control and management act as amended.

INTRODUCTION
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ASSETS AND LIABILITIES
Assets are stated at their net values while liabilities are 
recognized in full.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise of current account 
balances, and placements denominated in naira and held 
with commercial banks in Nigeria. Cash equivalents are short 
term, highly liquid investments which are readily convertible 
to cash and so near its maturity dates as to present 
insignicant risks of changes in value.

INVESTMENTS
Shares are stated at cost and held under the ministry of 
nance.

CONSOLIDATED REVENUE FUND
Consolidated revenue fund represents the aggregated 
balance of the revenue and expenditure account after all the 
recurrent revenue and expenditure for the year have been 
recognized.

CAPITAL DEVELOPMENT FUND
Capital development fund represents the aggregated balance 
after the capital receipts and expenditure for the year have 
been recognized. It also includes annual transfers from the 
consolidated revenue fund in line with the amount provided 
in the annual budget of the state.

STATUTORY ALLOCATION
Statutory allocation is made up of revenue collected on a 
monthly basis which represents the state's share of the 
federation account. The states share from federation account 
VAT from FAAC, excess crude receipts etc are all included in 
gross statutory allocation in the nancial statement. Statutory 
allocations are recognized in the nancial statements when 
received.

RECURRENT REVENUE AND EXPENDITURE
Independent revenue are revenues generated by the state 
from Taxes, licenses, fees, ne, sales, earning, rent on 
government land and property, income from investments 
and other incidental revenue. They are recognized in the 
nancial statements when received. Recurrent expenditure 
are expenditure on personnel, pension and gratuities, salaries 
of statutory ofce holders, other overheads and public debt 
charges. They are recognized in the nancial statements of 
the state when payments are made.

CAPITAL COSTS
Capital costs are recognized in their year of occurrence only.

FOREINGN CURRENCY
Transactions in foreign currencies are stated at their naira 

stvalue as at 31  December 2021.
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The Budget which was named “Budget of peace and renewal” desired to consolidate the 
gains so far achieved by the present Administration of His Excellency, the Executive 
Governor Dr. BELLO MUHAMMAD.(MATAWALLEN MARADUN)
The 2021 Budget was estimated at N145,438,751,000.00 made up of N77,151,251,000.00 and 
N68,287,500,000.00 as recurrent and capital revenues respectively. Recurrent and capital 
Expenditure stood at ₦64,393,751,000.00 and N81,045,000,000.00 as recurrent and capital 
expenditures respectively.

THE BUDGET 2021
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BUDGET PERFORMANCE
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STATUTORY
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VAT
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RECURRENT EXPENDITURE
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STATEMENT NO 2
STATEMENT OF ASSETS AND LIABILITIES AS AT 31/12/2021
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ACTUAL 2021
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Note 17 - Treasuries and Banks

Opening Balance

MDAs

AGs Accounts

Sub Total

(875,196,081.94)

(160,585,313.79)

(44,822,368.60)

(1,080,603,764.33)

-

-

(6,718,823,084)

(6,718,823,084)
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