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FOR.

i\ L.rw I.o PilovlDr- l't.Jt{ Pltut)iil.l'l'tvlAil\c{;lvlENf Ol.'1ttE s]',r-r't,'s Rc.s0ulrses. Er.rsrritri l_crr.lr;-'ff.liN1 I\li\CiiutjcONONlrC S fARil-tty ()f fl.tE S.IATE iICON{IMy, SEC:ri<E CitE/\TER .r\C(_,Ot.ll.l.fz\lJll_t.l.y
.,1.D Tiiirr.rstlr' iiEilcy lN F[S(AL OiEl{-,\"t.toNs WITIIIN A lvlEr)ruA.t TER[4 Ft:jc^L I)rt!-rcY
Ftt.,itvtt:tvotw, Al'llJ l'[lu EsrABI-tslr]vrEN't ori r.rti sT^'nr ]-rscAl l.,.irJr,{:;NsrBrLrry r.-'oMr,,s.sr{JN .o
ilNsuRf, THC PRorlroTtoN AND Et]FOt(Cr-.tuiENT C)F.T.llE S I A1.E'S ECl..,itr;irii. CBjijc l.l\,[s nrurr o.r rtr.u
iul.n'r t uui Cotit.tt:ct [D l'Hi]t(E!vl.t.tt.

lit !f L:H,lt. ll.lJir,,,,lrcL)ut11 g1r1.tlrr,,:.rtrt.,\ssclil)lyuslbllowt:

l' . ]'ltis l-atr trtay llr: cited as the FiscalResponsibility Liil au.lshall slrurr,tirle,'uJconic into tblce, cn the 29th day of July, 200S.
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2. lu this Lari,: 
,' 

"..lirtr;.'r.rrr..i,r,,ii.a ,l.ir.,y,' lnr:alrs a I.ar,v passcri by the I l,;r i,,r. ul.
r\ssr''iril;i1' or'I. r-rl:ul covernrnerrr c<-rLrrrcjls arrrht.,rizi,rL: l;1rr:rrrlirrg
i-ii,rr ilre ur)iis()lirlet.,(l lr.e.,re.ue F.rrcr arrJ irrcludes ri 

'

Su;plt:urcriiar;. Appropriaticl Law;

''.4 r'n t; tt1' c o rt rt r,elrl' r *eat is i i tr: Excct-rri vc, l rrc Legisr;iti rru
ili(l tirc Jtrdiciarl,;

" fr or rrstt' I tta" rneii.s lny ri rriinciai obr i gatio^ arisirrg ri.oir-r
(i) a.y lc.en includi,g prir,cipal, interesl, f-ees o* sucn l,rrr.r
(ii). the del'en-ed paynre nt ibi proper.ty, gcods or ser:r icci,(iii) bonds, de br:ntulcs, nc;tej or siniilai instr.urncnts-
(iv) lcrte's of credit a,ir.cinrburseurcnt obrigaticns rvilrr
icspcci.tl1creto.(v,]treilol.blnItets,accepta-nces,

:

i- I
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(vi) cai)itaiiaed atltc\turts of obligadoris u,ldcr leases cnlere{l inlo

priqlariiy as a melhod oIraisipg financial or ol tlnancing tlie accluisii.iorr

it. th. asset lcase,l, (vii) agreemci.rts providing ii-rr swilps, r-:eiiing rale:;,

c.eiling iit.ld tloor tates, cofitingell parLicipation or otlrer lr.:tigin1"

ntccl.rii,risrls with rerpect to the payrnenl ol'irrterest oc lhe ci-ltrvt:rliitiiiti'

ol'currettcY and (viiij a conditionai sale agleern(irlt, capiLal lclu;c or i'-rtller

title retentiotr agreemetlt;

"Bliirgci Cull Circultir" mcans a cirsular:

(i) requeijting tlre srrLrrtrissions itt ir llrescl'ibed lbrnr r.rl'tiie

revenueandexpenditureestillllrtesoflvlirristriesrl]xlfa-
lr4inisterial Departmcnts. end othcr cxecttting Agctrcii:s oF

Goverrtt'tletrt tbr the next llnancial year; and

(ii) givilrg dotail$d guirlclines arrd instn:ctious otl th,: plcparatitlr.t

or tr,r estirnates iurtl expenditures in a rnanner collsislr]rtt wii"[t tlir:

ntetliunrtermclevelopmentalprioritii:sSetotrtinthelvledium-
Terrn Erlletrditure Framework;

"Copitctl Experulilrt'e" lrrettns spenclitlg oll atl assel [trat lasiri ibr molc

thsu ope frlan,:ial yelr and "tplnt"t 
iissociatcd with tlre ncquisition of

sttch iusets;

,'Concessiotral lerrrts"'l1lealls tile teruls of tlte loan whiclr lllusl l)e at l!)

interest tale not exce eding 3'%;

"Oortsr,tiitlcttccl clebt" Illeans the agglegale of the outstilltliiig llttirtrcia'[

obligntions olGovernment cornmissiorl includiIlg tlttlse clt its Parastauls

and"Agencies/ comrnissions at any point in time alisir-rg lrom (i)

lro.ro.ri",l rnoney inclu<ling'principitl, interest, fees cin sueh borro'ved t

nlou.y (ii) the dci'erred payrnent tbr property, goods or seruiLcs' (iii)

bonLli, tlebentures, notei or similar instrutnents, (iv) lctl"ers cii'creilit ald

reimhursement obligations with respect thereto, (v) cuarantees (vi) lradr:

or bankers' acceptairces, (vii) capitalized anrouttt of obligatiotls ntrder

leases enter.ed inio prirniirily as a nrethod 0t'raising financial or oI 
I

frnancing the auquiiition of dre asset leasetl, (viii) agrcertrents plovidillg i

lbi.s*apI, ceili,g rates, ceiting ancl iloor rates, col-ltiligetrt plrrticipittiorr

or oihei hedging mechanisms witli resirect to the paynrent of interes[ or

t[e conve;tit,,itity of currency and (ix) a condititinal sirle agreenrcnt,

capirul lcuse or orircr title rctclltioll ilBl celllclrt;
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"L,'t-,!tcnt,'f.ir.r,cJi),.rr.f",rcil.s a,r aa:rlysir^/rnodel ttrat compare:; trrr: cost' ol tirrJertaking a servi,ce, project or prugrr,rlrn""*ith the bcnefits llratcitizens are likely to derive liorn it;

'.'-F'isctr ltisk Appetrdix" An expranatory attachrnent that providcs a sct oflindicetors (hat can be used to,n.nru."io.oidr"rf ,i.tq
"{-r'rc.'r/ RJsk i"rrrgcr" provides nurnerical targct lor eaeh risk irr.lic(rrr rvitlrrvhie lr r fiscrl crrriry will be corrside,"U nr.rity lrealrlry.

"Iiinatrcial l'eor" has t.e ,reanirig ascribetl t^ereto ia tlre co'stitution;
"l-is.cal policy ()bjectivcs^,, r:reurrs tlre goals set by Cove r,nrent lor.attainrnent of set targeis lor a given p";il; 

--'-

"Covernntent O*,ned C_antpun1,,, rneatrs a StatutorT (lorpou!ion,

S,"-r.-,1 :,.,i1 
A gc,cylConrnr iss ion, 

",. 
_ 4"*p;;; i n wi ri c h C o ve..nr,e.rtras conrroll ing irirerest;

"M*li:n-Terrn E4tetrdittr.e Frarre,rvorli, means trre drcurriert referredto and rlre contenrs of rvhich is prescribccl i,ii.rii", I r_rIthis I-aw;

"C'ottrrttissionerr, tneans thc Cornnrissioner clrarged with tlrerespi-_rrrsibility lor llcorrorric plirnrring; ' -o-

"Nel debf'means the Consolitiatcd Debt less rvliat is orved toGovern*rent, its parastatals 
zurrl Agencies/Co,rrnrirrion, at a'y poirrt intime;

"Coverrtor,, tneans the Covernur of DclLa State of irliger.ia;

"l lotue', ureurrs llre Delta State Flouse olAsscnrbly;

"Pubric Derst sectu'iries" nlea.rls prrbric rlebt re,reserrted by secur.itics.issued by the state covernment (incluiring trrose of the centrar lla,kof Nigeria) and Local Cov.,rur,.rih;

".Pttl'lit E'r:p*rtritttre" rrrc.ts orrtr.rys orrrcr trrarr lltose rcsurting irrrt-rticbt rcductiurr;
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"Public lleventte" tncans all lnolleyli rcceived by a Covcrnment irt

the State;

"Quarter" mQans olle quarter of a tlnancial year and quartelly shatl be

coustrucd accordinglY;

" Ilecurrent Expentliture" tileans normal overtread arrd admiriisrlative

;;;;"t o,lr'i p.ruo,,,l.t cost inelurling salaries' emolunteuts and other

bencfits of emPloYces;

"Refnttncing of ctebt sectu'ilies" t'rreans issurrnce of seourities to repay

ilre existing dcbt;

"stateFirlarrcialltutitulion"ltleansenytinanciolinstitutioninwhich
on" u, ,,,or. state Boverlltnents have controlling shares;

"Tax Reventte Projeclions" tneails the plojected collectible tax or

reveltue lvilhin a panicular planning period;

"Tax Erpentlitttre Projectiorts" tneans the projected Expenses or

E-t;;;li;;; wittrin a partioular planning period; and

','Tiers of Goverrurte.trt" tneans State and Loca'l Govemnenrs'

PART I - ESTAI]LISUIVIENT FUNCTTONS AND POWtrII'S OTT

.f rlII FISCAL RESTONSTB1LITY COV1MISSION

l. (1) There shall be established' a body to be know^n as the

eii.til nitPotsibility Conrrnission (hereirrafter in this Law relerred to as

t.
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Estuhlislrorcnt

0l' rhe l:iscul

licsptnsi[rllitY
Cotnrrtissiort.

"llre Cottiniission")-

Rcspi nsibilitY,

porvers attd

l\xlctions !rl'lhs

Courmission.

(2) The Comnrission shall be a body totpotol: *l:1 , ,.. ,,-
perpetLra) st,"c"rrion anil a common seal atrd may sue and be sued tn lts

ct)rporale nanl'J.

4, (l) For tlie pLlrPosc olperlbrnring its functions under this

Laiy, the Ci:ntnrission sl-rall have powel to-

- (a) colnpel ary person ot govenltltent institution to

disclose intormation 
-relating to publio ievenues afld

exPenditure; and
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''., (b) cause an investigaticln into whether any person

has violated any provisions of this Lalv'

(2) If tlie Cornmission is satisiied that such a person has

.o,.,_.,,.,.,itt"i a*y pr.rnislrable ollence urrcler. this L,w and/or violate auy

prouirinn, of itris Law, thc Comnlission shall forward a report ol'the

investigation to the State I{ouse of Assembly-for onward roriting to

the Auirney-General of tlte State lbr possible prosecutiotl'

5. (1) Tlie Cornrnission shal[: Furrctiott oI llte
Conrmission.

il
I

il
i

I

:j

:

i(a) monitor and enfbrce thc provisions of-.this Law

anii by so doing, promote the econotttic

objeciives contained in section 16 ofthe
Constitution;

(b) tiissemirate siich standarcl praclices including

international good practice that will result iti

greatcr etTicierrcy in the allocatiot'r arrd

managenrent of public e6penditure, re vellue

colleclion, debt control ancl trattsparency i11

fiscal matters;

(c) undertake liscal anrl linancial studies' analysis

and diagnosis ancl tlissenlinate the result to thc

general public;

(,t) 
'JilJil*::1br 

carrving out its ttrnctions under

(e)per.lbrmanyothertittictiottcorrsistentwitlrtlre
prornotion o['the objectives of this Law'

(2)Thcprovisionsofl,LrblicotficersProtectiorrLawshall
apply to tlre nlembcrs olLhc Comntissiorr in dischnrge oltlieir

iunctions urrder this Law'

6. (1) The Commission shall establish and maintain a lirnd

fro,li wfric'h shall be ilefrayed all expendittlre incurred by tltc

Cotnrttissiott.

I
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Lista r;li;hrn'.: rtt

oIa tirnd lor tlrt:

Comtttissiotr.
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EstBblishment
and
oomposition of.

the Commission.

:1 -

l

I
,a

(2) There shatl be credited to tl-re [:r-rnd establistred pursuallt

to subse[ion ( I ) of.tl-ris secrion, the budgetary allocation from the State

Governlucnt

7. (1) T'he Cornmission shall consist of-

h) Chairman, who shall be the Chief Executive iurd

accoLtnting of fic'er of lhe Conrmission;

one rnclllber represenl"ilrg tlre orgalized private sector;

one melntler representing Civil Society engaged in

r*""t relatingio probity, transparency and good

governance;

one menrber representing orgallized labour;

a rgpresentiltive of the slate lvlinistry or Fconomic

Pl*nning of a le vel not belorv the rank of a Director;

a representaiive of the State Ministry of Finance' who

n*Jt U" a seasoued prot'essional accountant with not less

than l0yetrs post qualifrcatiotl experience;

a representative of lvlinistry of J ustice of a level not

below tire ranli of Assistant Dilector;

one membe{to represent each o1'the tbllowing three

senatorial district of the State, ihat is: Delta-Central'

Delta-North arrd Delta-Soutlr; and

one member to represent the Association olLocal

Governrnent Council of Nigeria (ALGOI'l)' Delta Stat'e

chaPtcr.

(2) All members of the Commission shall be per'sotls of

pruu*,., iirt'.grity anri must possess appropriate qualifications with nor less

ihan l0 ycars cogna[e post qualification experience'

(b)

(c)

('l)

(e)

a

k)

0n

(i)

:

$
$
{
.1
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I

1
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, (l) -fhe Chairnian, Secretary anci other lvler,bers uf the
corn'rission other than ex-oficio nrenrbers shirll be .ppointed
by the Covemor subject to conflnnation by the Llouse of
Assenrblv.

(4) f'he Cho!rrnan, Secretary and other ntcrnbcrs
represcrrting tlre tlrree senarorial distr:ict shalt be lull riure
r nern bers.

r

8. f-he chairman, sccretary and otlrer nrernbers of tlie cornnrissiou
shall hold offic,r Ibr a term oi3 yeals in the {lrst insta'ce, sulrject to
reappointment lor another tem ol3 years only.

9. Tl.re Con.rnrissiorr sitall havr: power to-

(a) tbr,rulrrte an,1 provide gene'ar policy guideli,es ror lhe
dilcharge of thc t'unctious of ttre Cornniissionf

(A superintend the ilnplenrentaiiun of the poliuics of rhe
Comnrission;

(c) apprirt fbr rlre conrrnission, suclr nunrber ol'er*ployees
as may in o;linion ol'the comnrission be expedient ard necessary
tbr the proper a,d elflcient performance of the fu.cti'rs oIthe
Cornnrissiou;

(d) dete,nine thc tems and conrlitio.s of service iu the
conrurissic,rr, incluriing rlisciplinrrry nleasurcs filr rlrc errrl:lo1,ecs
of the Comrlission;

(e) {lx the rernrr,eratio,, all.,ovances anri benefi[s ol tlro
employees of the cornmission as approvecl by the salaries a,d, Wages Cornrnission:

(il do other things, which in its opinion arc necessary to
ensure the efficient perlomtance of the functions olrlre
Comrnission; and

'l'crturc of
Ol'ilcc

l)owers ul.llrc
Cornrnissiorr.I
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t.

t-

1.

:i.

(g) , regulate its profeeclings and rnake stan,tflrg orclerfwith respect to
the holding of its meetings, notices to be given, the keeping of minutes of
its proceedings and such other matters as the Cou'rmission may, frorn
time to time, determine.

ccssarion or 10. ( l) Nr-rtlvithstarrdiirg the provisions of Section 5(2) of this
rnembership. Lalv, a nrember of the Cornmission shall cea.:e to hold office it--

(") he becornes bankrupt or makes a courprornise with his
creditors; or

l'rc is convictecl of a I'elony or iiny ofl-ence involving
dislronesty, corruption or fraud; or

lie becomes incapable of carrying out the ilnctioris of
his oifice either by reason of an inl-rrmity of rriind or
body; or

, the Covenior is satisfiecl that it i, not i,, the interest of
the State and/or the public that the nrember shoulcl
corttinue in office ancl the Covernor removes lrinr fiom
ollice; or

he has been found guilty of violation of the code of
conduct or serious misconduct iu relation to his duties;
or

he resigr-rs his appointment by a notice under lris hand,
add,ressed to the Covemor; or

in the case of a person who beconres a member by virtue
of the offlcs he occupies, he ceiues to hold such ofl'rce
for whatever reason; and

Llpon a resolutiou of the Flouse of Assernbly
recommending to the Covernor that ihe lvlenrber be
removed tiom ofllce.

(2) Where a vacancy oscurs in the menrbership of the
Corunission, it shall be filled by appointment of a successor to hold
office for the remainder of the term of office of his predecessor, prov ided
that the succsssor shall represent the same interest as his predecessor.

(b)

k)

(d)

(r)

0)

(s)

fin

o. ,.

!

I

i.
I

I
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., i'
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a"'

t
I

ul

I l.\, ( 1) f'here shall be paid to the Chairmat.r, Secretary aud other
full tinre rnelnbers of,the Cotnrnissiou such salaries, allowarrces and
benelits as the RevenLre lvlobiliz,ation Allocation and Fiscal Corurnission
may ttorn tinre tt, tiure apl.rrove.

(2) There shall be paid to otlrer rnembers of the Cornmission
such sitiing allowances md berefits as lnay be detemrined by the Revenue
Mobilization Allocation anil Fiscal Comrnission may fronr tirne to tirne
approve.

12. l'lre Cotnurission shall prel)itrc and sul)tnit to tlre IloLrsc crl'

Assembly, not later than 30u' June irr each financial year,.a report of
its activities including all cases ofcontravention investigated during
tlie preceding financitl year, and shall include in the report a copy
of its audited accounts fbr the preceding firrancial year.

I'r\l{'f I I - TH It IVIED I U M*'I'El{ivt E XP B ND ITU ltli FllA M E}VOl{ti

13. (l) T'he State Covenunent a[1er consultation shall:

(g) not liiter than six ntontl$ fl'om the comrner.cenrent of
this Larv, cause to be prepared and laid before ttie l-lorrse ol
Assernbly, for their consicleration a Medium-Te nn ExpenrJiture
Frarnework tbr the next three financial years, and

(b) thereal'ter, not later than fuur months before the
con]fllencer]rent olihe next financial year, cause to be prepared a

Mediurn-Term Expenditure Frarnework lor the ncxt three financial
years.

(2) The Franre-work so laid shall be consiciered lbr approval

_ with such modifications if any, as the House of Assernbly finds
appr(]pnate.

(3) The Ivledium-Terrn llxpenditure Framework sliall contain-

(o) a lvlacroeconomic Franrew'ork setting out the rnacro-
econouris projections, for tlLe next Lhree financial years, the

blrrrolri nrcr

etc of
Cornrlissi

Mcnrbcrs.

Subrrr ission

orinual rcpc

of the

Comtnissiol

Me diunr-Tc
lJxpcnditirr

&

ir
IJ

.'.:.1 , i.

ij

ii.



c42 2008 No.00

.('

Fiscal )iesponsibilitY tsill, 2008

un,Jerlying assuntptions fbr those projections alld atl evaluation and

analysis olthe ulacroeconornic projections 1-or the precediug tltree

financiill Ycars;

(b) a Fiscal Stratery Paper setting out:

I

.i (i) the State Governluent's Medium-Ternt iirtancial
o[:iectives;

(i,thepoliciesoitlrestaleGovertltnetrtlbrtlre[vledirrnr-
'fcnn relatitrg ttl taxation, recurrellt (non-debt)

expetrditure, debt expenditure, capital expenditure,

bon'owingsartdotherliabilities,lendingandinvestment;

(iii)

(ii)

(iii)

(iv)

the strategic, economic, social and tleveloprnenial

priolities of the Statc Governtnent for the ncxt tliree

lirrartcial ycurs;

(ir) ;ut expkuraiion of how the financial objectives' strategic'

econouric, social anil cleveloptnental priorities nnd fiscal

. measure set out pursuant to paragraph (i), (ii) and (iii) of

thissubsectionrelatetotlreEcotrornicobjectivessetout
in section 16 of the Constitutiur-i'

(c) an Expenditure ilnd Revenue Framewotk setting out;

estimate of aggregtte revenues fbr ttre State tbr each

finirncial yeaiin tl-," n"xt three financial years, Lrased

orr the predetermined Projected Statutory.AlIooatiorrs

ancl Intemdl Revenue Projectiorrs adopted and 1ax .

reverlLre projections; , ,; , '

aggregate expcnrliture projection for the State for each

frnan,rial year in lhe next three l'tnanqial years;

oggregate tax experrditure piojection for ihe State fur

"IJl Enun"ial year in the next tltree t-tnattcial years; and

rurinintunr capital expentJiture firr tlie State for each

financial year in the tluce financial years;

(i)
:

I

I

i
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i
I
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-

P.ovided that, the estimates ancl expenditures provitled
pursuanr to paragraprr (d) of this su'bsection, .r:ulr b.-..

(, based on reliable and consistent data certified
in accordance with subsecrion f S fZl tbj of:ifris
Law;

(i0 targeted at achieving thc rnacro-economic
projections se.t out in pursuance of pragraph
(a) of subseciion (3) of this sectiorian,I*

(iii) consistent with and derive filorn,the Lrrrderlying
ass unr ptions contai neci i n the Macro..o nor-n i."
Frarn,:_work,. the obj ectives, poli cies, strategic
priorities and explanarions id the Fiscal i;;;*g,paper;

('t) a consr,lidateci Debt statement setti,g or.rt ancr crescribi,p. the fiscar sig,iticance of rlie debt riablrity or tt," sini" '
Covernrnent and measures to reduce any such liabiliry;
and

(e) a statement dc.scribing trre naturc and fiscar significance
of co^ti'gent riabirities anrl quasi-fiscar activi*ties anil
nreasures ta ofrset tlie crystailization ofsuch riabirities.

14. ( l) The estimat:: of 
"gqf:gate 

experrtJiture arrrl rlre aggregare

:[?i:: :f :t:,:::1 ll,t] 11 
il 

oule o r..rssem biy lbr each n",,," i "iil,?
exceeding three

gjgfujt, nor

luqtainjiblE 
percentage as m:"y b; d"r.r"ri"e*J'oy n; *;;;for each financial year.

Ag8r cgar

ExpctrditL

Ceillirrg.

(2) The aggregate expencliture for a financiar yeirr may exceedthe ceiling irnposed by the provisions of subsection ( r) ofltliis sectiorr, irin
tlre opiriion bf the covernoi trrere is a ciear an,.i preseni thr.ear to security of
the Delta Srate of Nigcriii.
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Preparation of
the lvledium-
Term:
Experrditure

Framervort.

.\,
15, \ (t) The Conrrnissioner shall be responsible

i"r,f'," pi'tparation of the Mediunl-Tem"l Expenditure Framework'

(2) trr preparing the draft Mediurn-Ternt

Expendiiuie Fratnework, tlie. Comrlissioner-

(") may hold public consultation' on the Macroeconomic

Framework' the Fiscal Strategic, econofllic' sosial and

developm"ntal priorities of Covernn'rent' and such other

matteri as the Conlrllissiotler deems necessary'

Providecl that, such consultations sltal[ lre open to the-public' the

press ancl Blly citizen or authorized representatives ofany

Lrganization, group of citizens' who may attend atrd be heard on

any subject matter prope-rly in view;

strall seek, inPuts fiom the-

(i) Board ol'lnte rnal Revenue'i,l 
l'lousc of AssernblY;

(iii) Ministry of Finance;

(ir) Otfice of Flead of Service;'6; any other relevantstatutory body as the

GoYernor may determirle; ancl

(c) sttalI consider and reflect as mi]y be deerrted ap.propriate

the input of the bodies ancl persons reltrred to in

subsection (a) and (b) of this section:

16'(t).lheCoverrrorshallbeforetheendofthesecondquarter
of .o"n financiat year' present the Medium-Term Expenditure

Frornework io the Sl.ati Executive Council for consideration and

endorsemetlt.
:

(2) The lvleclium-'ferm Expencliture Framework as qndorsed

by t'e Eier,utive Council shall take effict upon approval by a resolution

of tlte l{ouse of AssemblY.

(b)

Tirne limit lor

presentalion

Of Meiliunt

Ternr
t.xpend itur e

Frq tncrvork
to Stnlc
Exegutive

Courtuil.

i

I

I

1

,!

::

i

I

I

I
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17. The lvlcriitrm-T:.r1, Experrditure Frar'ework as nplrrovecl by rhcl-lt'ruse othssernbly shall be prfrf irir.A'i" tliu Ga..tt".

*.. ]l- (r) ,. Subjecl to subsectio'(2) of this secriurr, the Cove*ormily cause a.rjustments to be made to tire tvteoiu,n-t-"im u.pJ..",riu,r"F'raniework- 
:

(2) Arry arlj.ustnrents to the N,leriiur,-Tcrrn Expe'rlitrrreFlarrrcwork slrall be lirrLirecl to-

tu) the correction of manilbst error; and .

(b) clranges in the llscal inclicators, which in rlre
opiniorr of thc Ccvernor are significant.

L' Locar covernnrent coturcirs which so desirc sha' be assisted bythe state Governrnent to manage their fiscal arrairs wir'i, the mecriunr-term franrework.

PART III _ T}IB A]YNU,{L I]UDCB,T

20' ( l) Notwitlrsta.r-li.g anyrhirrg to trre contrary couraiuerr inthis l-arv or any' other Iarv, the lvjeclium-ilr. Expenditure Framcrvorkshall be rhe basis for rrre preparation 
"i,'."'*,*i*ll;""r," "raexpenditure rccluired ro b^e_grenared and laiir before tri" iio;;.;i'Asscmbly under sccrion slil )'"f rt," d;nrriirrion. .:,

(?) Thesectoral anrlconrpositionaldistribttiorrol.the
estimates of expen.iture referred to in'zubsection (l) of *ris sectionshall be consiste't with the mecriu.i t n" oru"ropme't priorities setout in the lvledium 'l-enn Expenaiture framework.

2l ' T'e estirnates of revenue end expencritu.e, in this Lalv refbrre.to 4s the Anrrual Buclget, slrall be o..on,iuni"a Uy_

Publicarion ol
Niediurn-l'urnr
lixpcndirurc
Framcrvork in
the CrreIe,

Adlustnlsnls

to tlre

lvledium- fcrsr
Expcnd r turc
Frnmcrvor k.

Applicalion

to Local
(lovernulctlt

i
n

l
It.t,
I

"l-
,l

I.i"r
I

t
Ii:
i
l
I
I

i
:
l

I

Anrrual

Budgel r0 be

derivcd liorn

lvlcrlium-Terrn

Er pend ittrr e

Frarnc rvork,

AnnuaJ

lluJget to Le
occonrpanierl
by ccrtarn
documenls.

i
l.
i
ti,

.t
t
i

I
I
I'It
I
I
I
I
i

i
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:IJ
li:.t;
ti

I

iil

a copy of the unclerlying revetlue and

expenditure profi1e for the tlext two years;

a fet)ort setling out actual and budgeted revetrue

and expenditure and detailed artalysis of tlre

ocrfonitance o[ thc budget for the l8 ntorrths up

tu June ol'the prcceding linancial ycar;

a l{evenue Framework broken down into

i-,-,onrt-tty Collection targets prepared on the basis

of the predeterrnined Projected Statutory 
.

Allocalions ancl lnternal Reventte Proiecti'rns as

colttai ned i r-r }vlerli unr-Term E'xpenditure

Framework.

Ineasul'es olt cost, cost control and cvaluation ol
rssults of programmes finansed with

budgctarY rcsources;

(,) 
:il::$,1;,s.j,f.xr+:,,:tl,,H,o*;:::'n"
Frn,rr"*oik setting out tlte ftrllowing target tbr

that tinmcial Year-

(i) target inflation rale'

(ii) tarrget fiscal account balances,

(iii) any other tleveloptncnt target dcemcd

o 
:,nT:li,HI f,?i-J:1',1""I*Til'i'f,1';"1"":,1,"0
specifying measures to be talien to oflset the

occumence of such risks'

22. ln prepalirtg ttreir annual buclget' Loctrl Governnlenl Councils

shatl adopt the provisions of this part of the Law'

(d)

ft)

(r)

ft0

(it

I SC(

l2
, \Ol

l
3ui
'l.r'i

Ite:

ltil i

I
)rc1

';tl c

'1 iss"

j celr

,lrttitri i

ll
55rS,

"tate . 
I

,l,ocirl

ovcl
l(l

Applicltion oi

l'art lll Local

Covcmmettt
Councils.

i

'Fl
ri

\:

I

1

:r
:
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PART IV - BUDGETARY PLANNING OF CORPORATIONS. ANDOTHERRELATPDAGENCIES

23. ( l) 'l-lre Coverntnent corpol.ations/cornpanies. agencies ancl
govet'nrtent owlted cornpanies lisled in the Sclredule to tl'ris Larw shall not.
later lhan six months tiorn the commencement of this Law and for every
tl-rree financial years thereafter, not later than the end of the second quarter
of every year, cause to be prepiued and subrnitted to tlre Commissioner,
ttieir estimates of reyenue and expenditure ior tlre next three flnancial
)'ctu's.

(2) Each of tlre brtdies refi:rred [o in subsecrion ( l) olthis
Section slrall subnrit to the Colnmissioner not later than the end ol
August irr each financial year-

(") an annual budget clerived fi.orn thc estimates
subrnitted in pursuance ofsubsection (l) of
this secrion;

ft) projected opel'ating surplus, which shall be
prepared in line with acceptable accountirrg
practices.

(3) Tlte Conrnissioner shall cause tlie estimates subrnitteil
in pursuance of subsestion (2) of this sectirin, to be attachcd as part r:l-
the dralt Appropriation Bill to be subrnitted to the I-Iouse of Assenrl.,ly.

24, (l) Notwirlrsranding tlre provision of arry rvrirterr l.rw
governing the corporarion, each Corporat.ion shall establislr a ceneral
Reserve Fund aud slrall allocate thereto at the end oIeach {inancial year,
one-fl11h of its operating surplus fbr the year.

(2) The balance of tlre operating surplus shail be paicl to .

the Consolidated ltevenue Fund oflthe State Covemment, nct latcr
than one rnonth fbllorving the statutory dead line for publishing
each cprporation's accounts.

25. ( l) The corporatiorrs/surpluses shall be classifiecl as State
Revenue payable into the State Treasury

Prcparation oI
estimates of
revenue and

cxpenditure by

Corporations

eic

Opcrut ing

Surpirrs nnd

gerreral

reserve lund

Classii ica(ion

uf
corporatiorr

Operatirig
surplus

9e

:
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!

t,,

tr{t,:
pi

J
,vl

l
{sl

;l
r.,l

I uL

l,rr il
05Sis

I

)'lIt(
sl
,-{JCil
,o y(

I(i

(

Ccssalion of.

r\ppiication of
['art I V

Aruruul Caslr

plan

Disbrrr scrnent

Sclicdulc.

Purycr of
Cornnrissioner
l0 !rpprove

v irenrerrl.

{} (2) 
' . }vhere a corporation'!s result is a dcficit, the deticit shalr

[:e classiiled as the Corporation,s loss for the liscal year.

(l) E^clr corporarion srral.r not Iater thari three monrhs aiier
the ed of its t'inanciar year, cause to be preparecl zuitl pubrisrred its
audited fi'ancial repofts irr accorcra,ce witrisuch *r"J u",ruy u"
prescribed tiom time to tirne.

26. T'e provisions of section 23,24 and 25 shalt cease to apply to
any of the Corporatious fiorn the clate oiits privatization.

PAITT V - IJUDGITTAII.Y EXECU'IION AND ACITIEVtrME,NT OI,.I'ARCE'TS

77 ' (1) The state cove'nnre,t shail cause to be tirawn up in
each t'i.ancial year, an Annuar casri pran whicrr shail be pr*pur.,r by the'Oftlce of thc Accountant-Ceueral ol-tlre Statc

(2) The. Annuar cash pran shalr span from r'r April of trreflnancial year to 3 I 
,t March of tlre next financial y"o..

(3) The annual cash pran shall be prepared in aclvance oftlie.fi,ancial year setting out projecteti monthry cash flows ou.r .rrou rr*revised biannually to reflect actual cash flows.

28: The com,rissioner of Finiurce, shalr within 30 days of thee*actu'irrnt ol the Appropriation Law, prepare ancr publish a dishursementschedule derived from the Annual Cort, pto,r for the ilrpd;i,inlplementing the Appropriation fo*. 
-

29' ( l) T'e su,rs appropriareir fbr a specific purpose srrail beused solely ibr the puipose specified in the Appropriaiiori Law.

(2) wirrroLri prcjudice to subsecrio, (l) of trris section, the
cori-r.rnissioner niay in exceptionar circur,stalces zurd iu the overail

ll.15g,:::::, j:,:iir,rr,",rct rbr the approvar of the House ora.r.*rrlyvlrcntcnt lroln sub-lteads under heads of accoun!
without exceeding the amount appropriatea to such head of account.

I

:
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of the A.pprop.irtio,, r'ur 
ttrs trrru ol tllrcc nlolltlts allcr the cniictlre

r h at r he iargeretr r" r., *'#,, l1', ?:, i ::i, H :l l"' o r p i,,o rf 
";;,:.n.: ; :,that the iargeiea r"r",i""' 

rtts t-ulrfiilssloner of Fittance r]etermine
expendi rure i 

" rh" A, ;i::,lllt, :i:rnicien t," r",,; il* l";;:'; ;:expenditure in tlre An 
uu ttrsulllclcnt to furrd tlre heads of

th; 
"";;-3 b;;;: ;ili:i,'J:[*1'-llf-ft: co mm iss i oner sr ra r r w i trr i r r::.T:l'JX#':"H,ilili.;f Tf ih'lif""ffi ;',:1,.J;Hl,IJXiJ

[i::ij15;'""*1,se3,iia;ffi ffi lilft #c ri re ri a ; ;-n i#;I:;i' ;i,ll: [H:i[i:tr operari orrs o"".o,r i,1* io,r,"

30. (l) Where by the end of tltro. Lflw. th" r_^,,.^_,^l_rc'e 
nronths aller the e,ractrr]ent

(2) Whele the targeted reyenue.are re_establishecl, eitirerrn part or in fu'' the approprioiion, r". *ir.rr.firrl,rer comrritmerrlsrvr:re restricre,"l shall be resrored p.opoi ionn,"fr.

(3) Ihe nrovi"i^h. ^r^. , .

. r,o r r n o i iip,r, J :l.",fl'" il: [,j"i| iiffnXi:# ] ;;,,1,,111,.,, :, 
s e c r i o n

* ue c omes e rlecr i ve.a r rd i,i ri ffi* __ 
:iiry,",f il:ff li I 

jl i",l,f 
.

oe approved br ilre c3lniirriu*. orii,"rl r,; it doei nur alre,-J"tvrrnpair rhe reverui estimarcs i" rh*;;;;;illrag.1 or if it is
i:Tl,:tlffij"i,il :,]iifl'Jit_ * g;*,,r",r u'.i n g t r," p e r i o d, n e. r i o n etl
,'ot. .ais.s an; ;;-*i:fiiil:'i:: iircreasirtE Lrcasurcs rr.r, or'io-^

(2) T.he provisions of this sectioir shall not apply ro_(a) 
;::xffi,J;j:?iflft:llfiJffil 

LT"onedin
(h) debt cancellarion in an antollnt lorver than tlrecost'of collection.

3?. (l) The cnnr*ircin,r-- rr-
state shall nroniror ,,;i:j:li::l"tter'.throttglt tlre BLrdgct olfice oI rrre
B u cr ge | il;;; ;l;;' 

", 
; ifi :[ t il :: ffi ,.ffi 

,jlxi:ff 
li:*ll i*,a.quarterly basis to rhc Iriscal ti;rn"r,rf ilifl, Cornmission ancl rlier r r r,'ce arrrr Appropria ri ons c"#;;;;r il,. t. tour. o f Asser n rrry

I'otvcr to

restricl

llunl I er

comll ilmr

Reslrictron or

thc grant ol(i
rel ie Il

Responsrbiliry

ollhe Dudgct

Oflice lo

monitor anrl

report on
ilr)f,etncn lat ir)rt

31. (l) Anvr
uv 

"n 
.,),i i,,,,, 

" 
:,/1, x|110".:;1,H,5#gt,re s I ral I bc e cc o, rr pa r r i ccr
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'-"*r1'"-#[lTlTJjsffi:$l:?;?*!ff 
:ffi l"[[j"#nil'

;';A;t "fttr 
the end of eaclr quarter' 

-, r ^,-ar

: ; ;***,', t,,n liilHlri: :j':F:l'il H': ;;;":ll l*:' 
^'

coverntlrents sllllll tlouptr rtt" v'.- 'APPlicr.tion ol^

Pirrt V l0 Slitc
untl Local
(ioYcrDtllsnts

t:
I
I,

' l:.
r'1.

I'li
l'j
t, IIt'

:1,,
l' 1

, i, ,

:

I

l.t,r"CUSt Un,l

collcction ot'

publir;. revtnucs

llevenue

lor ecast'

Exccutive to

'Breukdown

estirlrated

IAVenuG

PART VI. - I'UI}LTC RII'VENU]IS

34' Any tirric.l duc.t''t the'S[ute lrorn any-ol'Loca[ Covctl]nlent'

c 
" 

ln., ir',,, Jv ; ::': :'ilLT,#:x*J*ifff lr i,:til,:l' 
o r re,'l i i'[a nce

of any sum ciue [0 tllat Luui' u"

3s. rrre Executive a'nl of the State::l'iiLfilL"t$;"#::li:
.io 

j,'r,.r,,"r1;u.:lx;::,,,"";,:'i-:,,"'illi':'i:xlift 
lii:Ui,lJi'jffi ,i::

placc t t the disposttt ''t',;i,;; ,* ,exr. curr(
ihe [otlorvir'g YBar' rl

mutnoruttdulll ltclrls' .ve ar.r o[

3 6. Esrir,atcd reve rlue srratl !e t:'fl 
l.:Hi,iJt lt;: Iil::JtJppti"uu t",

a o ul, n' n' 
"" "':-11 : f ll'.::*:::i I'J :'ffitl J', *H;'"j a' r'r c v as i o "

n sePerale descrtPLt'

T'ATTT Vtl - SAVIN(;S AND ASSE'I' MANAGUNIINT

o"il^.,*,1J," j-*I[],[",:J:f:,!"i;fj,*il11",}liil,l]ii:,+f I['
ITJ*''o;;"cLds stratt o" 

:'l'^*u 
in accott

i,,Lt..tiun (2) of this scctlon'

(2) rrrc savings ?r'??l:ffili:ilijl'ffiilffl-i,i,itil:l ^
State in pursuunce o f srtbsecfion ( 

I 
)-:.1 

, of ilie Srate Goverru'ents lrund

;;; ;, ;' r. t: I I I ii:|Jljll"i"#J* ii i g., ; [y,n. s, 
^ "

to be rnaintaltl€d ill rrlti vvr"'*' --
Covenurtent'
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(3) Tlie lvlinistry of Finance in consultarion with the
Cove rnor and L,ocal Covernment Chairmen irritiate investnrent
clecisions on behalf of the State and Local Covernnrenls, and
such investrnent can be undertaken in a consolielated rnanner,
provided that the shares of the State and that of each Local
Covemment and income due them fi.orn the investrnent at.e
clearly iclentit'ied.

(4) The Nlinistry r:f Finance in the discharge ol.its obligiiiion
under surtrsectiorr (3) of this section shall, observe tlre limits and
condirions imposed by sat-ety antl prudential considerations and
tlie neetl to maintain macroeconomic stai:ility and such safety untl
prudential conditions are to be agreecl r,rpon witlr the State
Governor and Local Govemment Chaimren.

(5) No Local Covernnrent Council in the Slate shall lravc
access to tlle savings rnade in pursuance olsubsection (2) of this
section, unless, the Plojected Statutory Allocations and ftrternal

Revenue Projections lalls be low the prerlctermirred level {br a
pcriod r.lf thlee r:onsccutive monlhs.

(6) The augmentation referred to in subsection (5) of tliis
section shall be linrited to such sums that wiil bring tlre rcvenuc
of Local Covernrnent to the level containecl in its Euclget

estimates.

(7) Notwithstanding the provisions ot'subsectiorr (5) anrJ (6)
of this section and subject to agreentent by State Government
md Locerl Government Councils in the State, a proport,on of the
savings may be appropriated in tlrr: lollowing year tbl thc capital
projects arrtl prograrnrnes. i' ','

I)AIIT VIII.* PUI}LIC EXPIINT}ITU ITIxS

38. (1i' The creation, expansion'or irnprovernent in govemmerit
action rvhich result in an expenditure increase shall be accornpanied by-

Condilions lor

inereasing
governmcnt
expendilure.
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rl
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I

poutlitions for

[rcrcaSlr]g
I

jrerr;riltnrl

exltertrJ rltric

All oonneots to

ionrply with
rulcs urrd

!u rrJulrnc.
I

\

I
I

E[lcct ol
l

violution ul
Pybiic
L:,xpcnditure
Itrr lc s

i

I

r\pplicariorr oi
L'art VII to
S{rte nrrd Local
Covenrnrent.

i

Fratnervork lor

dc [rt

illaiiagentclU.

(u) , iln estintate of the budgetuty or iinancial impactin the year it becontes effectir" and in tire twosubsequent years;

. (b) a staterrtert hy tl.re person requesting lor theexpcnditurc, stiiting tlrat llle i,r.,."*I ir'
consistent with the Appropriation Law and the
lvlecl i um-Term Experiji tri. prn*"*orf..

(Z) The p.rovisisns of rhis section shall not apply roexpenditul'es deenred .inconsequential aruJ srrail ap1:ry to trre state a,. .

Hlliffi:rnment 
onlv to tr'e'e^i.nl'to ,it,i*r, ilrey have arroptecr these

^ '?, 
The g**rting of any adyantage or increiue of re,.runeration, tirecreirtio, olposts or arteration ot'"ri.""i ru.r.,,,."u ancl adnrission orpersonnel on a'y acuou.t try bodies u,-,.t *niiri., i,r.ru,ring i*i,rn,,un,established antl nuinrainea uy tl.e it;;;C;;",.,-.,nent. shall only beefl'ccted it' there is a prior t ,,og"tuf utt.i..lr,o,, su,icicnt to covcr thecstrrnared expendi ture.

40' All contracts rvitrr regarcrs to the execution of a,nuar budget,slrall cornply with the *1., oIJgrillil".r'""-
(a) procurenlent and award of contracts; and(b) due process ancl certilication of *o;;;;;:

,,"1r1r,_,ffil 
violatiou of the.requirernenrs in secriuru 38, 39, ald 40 shnll

,4'' ,ln incun'ing pubiic expcndirures, rlre Loeal Govcrrune'ts srrarludopt rhe provisioru of this puit of-tfi*inw.

PART IX - DEI]T AND INDtrBTIDNESS

4i. ( l) Tlte {i.arrelvork lbr debt management dur.ing thefinanciat year slull be basecl ;,i,j; irrio*ire.rr*r_

il,
ll
li



(a)
I,:.:,:,: O"v€rnmenr and each Locatr.rovemnrent Councilstra[ oniy nJril* fo.capital expenditure,;-il;::.I:r I uw lor
o';uia"ffi#fr il131'" devel oPmenl

" 
on""**,onu i 

-irffi 
,?n",extern6J-EE6t, iIELE

tnternal-ilebrandr*{f Y3il ig ill{-rete ror
u m o.tl za tffi pffi S*.1e319 

q llY I o n g
*_" l.,glgtu,i*ffi'jffffi4uuee'.:y", ".

Limitr orr

onsolidated

debr of
Fcderul arrd

Statc a,ld

I-ocal

Covcrnmcrrts

(b) Government slrall ensure that the level oflpublic debt as a

i: i:! ilffi i#f,:i:T *;:l ffi:ffi ,the Flouse orAssembry from time to rirrie cnrhe advice of the Cornmir"i;r;;;i;tnun"",
(c) noiwittrstandins-theplovis.ionsot'subsection

I (a) of rl)is secrion oi O.r.uUl"rt ,l.,f ,lTpp.orrrof the House 
"'1i:",*,r, iil i;#T.l,ern menrrnay bo*ow frorrr rle Cr;i,;i;;;il,:.

(2) Non-crrm,.lien^-...:.,--,
,ruke rlrJ_Jc,,"^ i;;:r.;Til?.ff. wirlr tlre p.ovisions of rhis secriori sSall

'",J***?,.r, ]ff,:::lToIfr'oll: witrrin e0 cravs n,.rrn rrre
F,, il.;; ;; ;j;; ;;,j:i 

*ir1 HT: Jl,_.SiXi m* : ; :Uh n I I T,;l.,,lil#i,:J' ;::Tll 
g' r.d^d. b; ;; r;ft a. an,r Loca r c o ve,,, n en rsicn.aurellH"i;;l:l:ns or itcnrs ? and 50 orPan l;i;;!;;ilu

by r he u",, 
"' "ii,:::l i;[: :,i:lf ;::l il.;i1a "110 1,i",: I ffi .u

.1:,si[rrrtrrensc,if ;],;";dff 1,:::f lii.-#:,il;,i1-:H:'.i:,,ii,'

(2) Outsr

: :,t: 
i d 

", 
# p 

" 
* ; i,'i*'H115 i.i"t;T : i l,riTi,fi 3,1j3.xn31,0,,"r,, 

",,,,.
or tlre respective lirriirs ,", i,, [r,:ru#;:i;i,,, sectror..
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(j) For tl 
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rin,irssp;;ri"ur*#:J1Tir",'.",:ffi'.T:i:."ilT*::::l,,ll,il,"
c"*iili"nil,iiliiil'#r'!'l=Cl;,*ft::lf 

,TJ:trIXlr*,
flifr:ATtidated 

debr of srate c;;ffi,*rt and each Local 
.]

(4) The Iriscal Resporrsibility Conrrlission slrall publi.sh, ona quarterry basis, a risr of rh" i.;;itoi..n-.nt i, rrre stare that haye;f illi # l1;..!,jo;i:"",or 
i oo.i ail" i,,r i 

"uting 
ii ; ;;ffi Ly wrr icr,

(5) V/lrcre flt tlrc n,r.t ^r.-..". ^.
tlre stare or Local o"ll_1u]" 

end of any quarler, rhc'consoiirjared tJcbt of
b," ;si; ;.;;n,,,i,..i ilii l,:: TJff ;l', i,:..l:J T ;,lf il ll',*:f i I 

j:cluarters with a minimunr ores per..ni'r.,ru.tion in t'e First quarter.
(6) Violutors rrf'rtrc 1i,,,;r- --. -sliall- ' ' '-'*lors of tlre l.iniits specified pursuant to this sectirn

kil bc. prohibited frorn bor.rorvirrg lrorn internalexternal soLrrces, 
.except fo, Ihe refinancinge.risting clebts; and

(b) bri'g the rrebt rviilrin rhe estabrished ri;,it by

*i'J'''1f1; 
restric t i ng' *''i;" "J'i'l' 

n i tn'" n G

(7) wh

l: il,:,!, J, .y il;lT.H:ilJ l;ff i,lljl:,1';J, I[ JJ:HX 
_[i 

H, ii:Xsectlorl, [he Gover.rncrrr srr,rI u" pror,iui*cr rrom receiving gra,ts ri.omarty sotlrce.

(Br w'cnever tlru {'u,darrrentars.of.trre proposars refer:-ed to'r rhrs scctio'.are crranged r* i"'.."r;rric i,stabiriry or crrirnges in,ro,etary or e.rcharge.pori.i.s, ,rr. i"r""ror sha, submit to trre ,ousooiAssernbly . ,.qr.rt for a revicw olthe current lirnits.
45. (1) ..servicing 

of extenial debrs shall be the directresponsi b i I i ty oI rhe coi..rrr.,, t' iirat'ir"il."d rhe de br.

, . (?) T'hc cosr olscrvicing Srate r_
I ou.s s I r a r r be deir u c red u,, o ur.L' nlo;,ffi J;J"JiI[']t"-.H:.,i:::lCovernrnent fiorn (he Smr. accuu;;. 
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'., PAftT X -BORllOwtNC
46. ( l) The Sratc Government or its agencies/cornmissiors and

corporatio.s and Local covemr,ent councils in the State clesirous of
borrowing shall, speciff 

_the 
purpose for which the borrowi'g is intended

and present a cost-be.eiit analysis, detailing the economi" o"na ,o"iot
bencfits of the pr-rrpose to which the int.naei borrowi'g is to u* apptie.l.

(2) Wirhout prejudice to subsection I ol.rhis section, each
borrorvirrg shall cornply wirh the following conditions_

(a) the existence gf.prjof .aUlhorization in rhe
Appropri,q.tim-Lqw fur thc purpose &-r,which
the borrowiilc 

is 
r,o 

-q: $ilizg{; 3nd 
-

(b) tlre proceeds ol.such borrowirrg shall solely be. applied towards long{erm capital expendiiure.

(3) Nothing in this section shall be corxtruetl to authorize
bon'owing in excess of tlie limits set pursuaut to section 44 of tlris Larv.

(4) 
. The rriscar nesponsibirity comrnission shalr verify orr

a quarterly basis compliance wi[lr tlie limits and conclitiorrs lor borrowing
by lhc State and eaclr Local Covernrnent in rlre State.

I .1 (:) Without prejutlice to the speciiic responsitrilitics of th.: J ---
I _r, Ilousc of Asscr*bly, the lvli,istry of Iriniurce shallniai,tain -lr,'

extelnal public debts, guuranteeing public access to the information.

47. (l) All banks and financial instiruti,.s srrarr rcrluest a,cl
obtainprcol'of cornpliance rvitrr the provisions of tlris pefi befbre lenciing
to the State.

(2) Lenrling l-ry banks and financial inst.itutions in
coniraventionbf tlris Part shall be r.rnlawtul, and void.

. 
48 ( l) subjcct to tlre ;r'ovisions or'rlris pa't, tlre cove r,or may

with tlie approval of thc state Executive council, grant guaranlees on
behalf of the State, to Local Coverrunents in the State.

Conditions ot

borrowing

arul

verificalion of
cor:r pl ioncc
with lirnirs.

Lending by

financial

institutions.

Powor ol'tlte

Governor to 
.

grant
guaranlees.
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(2) Any gyaranrcc grarrred by the co'ernor shail becondi ti onar upon thi plq uiriu,i,ir: o .u,,nr"r-guarartee in un,._ornt equalro or higtrcr,,,r,,-ll:H::",,,"" o,rflrr]io., prrviri.t.l t,at, lhere are rro:r^:i:-l : 
bt i gari ons^r r.or n I hc req ucs r in g I _ oca Iuoverniner)t in the state to u,* grr;;ior.ancr its co,tro,c, corporarionsan.l such guarimtee sha, ais'te'ir, 

""*pri..,-.";;;ir';h" frJtlwing-
(a) counter_guaralltec shall also.be accepteci fi_onrLoull Cover.lullent; arrd

(b) the counter-guil.aruee requirecl by the State
G overnrnen t fi.oru Local b o u"r,-,,rrr",rr,,nny

::li:r in rl.ie a1;propriaririn 
"i;.;;;;.nr*d r r.ecr Iy,col I ecrr:cl and r.r,,tri,,g ii:u,i r,rru,o,ytranstbrs arrd tlre guarantor strilt Ue aurhorizec.l torefurin such reve

mount,",.,_n.;,J;"1:]l",::Jil: r cspecrive

(3) ,r.1p 
"i.",:f lbreign cun.ency borlowing, Sratec o'enr nlert eu ar ar,r.ry. 
:1,^1 ii; i; i.il,i.]n.,. n, a.n d no L ocat c oycnu ner ro. s.ote Agency/co,,riissio, strur, on iis own bo*ow extern;ry.

(4) AIV Errrrrerrrrra hF^,,:,J -r ,

,XilT; i I 
; _,,, ;,,,," f ii:],xi: Jffi l,tl Xi iil",:ili I n ii 

"#lll 
i: *.di,

P.'UI XI - T'II.ANSPAR]INCY AND ACCO UNT'AI]ILTY

49' (r) The state ct-rve'rrnrerrt srrat ensLrre tirirt its Irscarand
iii;li,:l}t;|:Ti,lili, ,?-11.,"d 

i,i,,'i*,o,,",.,, ,,,anner an,-r acc,rdingry
rransuctio,s or.t u",],I'lnely 

disclosurc a.d wide pirrii""ir. 
"rrrrI 1,. i' i,;,;i ; ;ffiilil,:i:T,llf*1" * p u b I i c'*u"i* onl'""n i Jnf; ,,.., 0,,,r

l :,:r:i,,131,, ",,,:'1,: X:::i?:H,:ll r'JI 

.;lrj'l.., ls,, 
rc h a,,s pa, e,,cv

Frar r r *v.rk, Annr.rat-B ud;.;ffi ,i; nffi ,lI# t t r-Tc.rr r E.r pc r rd i r u r.e
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50. (l) 'lhe State Covernurent thror-rgh the offlce of tlre
Accou'tani-General in co'junction with the oflice of ths Auclitor-
oeneral (state) shall pubiish its audited accounts not later tha. six
tnontlrs fbllowing the cnd oIrlrc Ilnancial ycar. 

.

(2) State Covernment shall, not later tlrarr two years
lbllolvi,g the comnrenceme*t olthis Law ard tlierealier, ,rot latcr

I'ublication of
Audited

i\r:counl by-

ull Arrns ol
(f ovcrrrrncnI

Publicatiol ol'

o surntnarized

report 0n

budget

c.r ecut ion.

Application rrf

Part XI l-ocal

Covernmelrt
Currncil

Enforcenrent

(3) Tlre publication of general slanclards fur the
c^onsolidation of public accounts shall be the responsibility.of tlre
Of i'ice of the Accountant-Ccneral of tlre State.

51. The state covcrnment.th'ough irs budgct or/lce i* tl,c lvlirristry
of Economic Pla.ningshall lvitrrin 30 days afier lhe end ol.each (luarter,
publish a summarize{yepgrt on lrudget execution in such flornr as may
be prescribed by the Fiscal Responsibility courmisslon and not larer
thrrn 6 months after the end of tlie fi'anciil year, a consolidated
brrdget.execution repoft srrorving ir,ple mentation agai,st plrysicar and
fi'a^cial perfbrm.nce targets shall be pubrislre,J bf the conr.rissioner

of Irina^ce lbr subnrission to the I-iouse of Assembiy antl dissenrination
to the public

52. For accountability arrd trausparency, Local Covernnrent
Councils shall adopt the provisions o1. this part of the Larv.

:11'tl.a#,9:t*1,.r* tl13 e1d of each. financialyear, co!.:otidare."d pi6ti"TmTdir; ffi il; ;ffi; ffi*i"'ilil fiJ j;li.year.

I}AITT XII _ BNFORCEIVIENT

53. (1) Any person slrall have legal capar:ity to cnforce tire 
'

provisions of tlris Law by obtaining prerogative orders or other rernedies
at tlie Sl"ate High court without having to ihow ariy speoial or particular
i ttterest:
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(2) Notwitirstanding the provisions of Subsectitrn (1) of this

sectior.r, i.fo suit shall be \ornrnJcecl igainst t6e Clainnan or a mer,ber

of the Boald or ally otlor!ffi""'' or employee of the Corlrntission be(ore

tti"**pirotiorr of tlre peri.d of orle montlt after written notice of lhe

ini.ntiun to sr,re slrirli have becn served on the Comnrissiorls by thc

irrtendirtg plaintifl' or tlis agerlt'

(3) The notice referreil to itr subsection 2 of this sectior"r

shall clearly and explicitly stale:

(u) the cause trl acliotl;

(b) tlte partict'rlars olthe claim;

(") 
ffi,:l'il 

ilncl place of aboile of thc intendirig

(,1) the relicf which tte claims'

I'ATTT XIII - NIISCtrI,LANEOUS PROVISIONS

54. Govemment secu'ities, provided th'rt, theY arc duly listed on the

sloclc ExcSange, may be ott"r"i or collateral to guara'iee loans or oiher

ii,lat*irr trnnsi,,rtions, urder the law for their economic value as detlned

by tlre I"linistrY.

5 5 . Tite ptocectis tlerived {l'om the sale or transler of public

pr"i.tti"t 
"rxl 

riglrts over public assets slall not bc used to finance

rcQurfent nnd debt.,p"n.ri.u,", provideci that, such proceeds may be Usl]{i

i" fiq",J"" existing l'iabitities rlirectly c6arged against srrch properties or

ssscts.

56.Thestirtecover.tttnetltttiliyprovitlereclrrricalarldlrnancial
assist'lnce t0 Locpl Government councils thitt atlopt sirnilar l?iscal

Rcsponsibil-ny cornrnission legislation along tlre same lines as this Law

for ihe rnode'rization of t6eir iespective tax, financial and asset

ailntinistratiou.
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Fi.icrr/ y't,:s,Oor 
t.r i lt i t i ty B i t l, 2 0l)B

No.00 cs9
57. 'flrc Covemor..slrrrll i,, .,,r.r:,: -

on hirn undcr this a"*,:l]:lj^'' 
a(dition tu ary ottrer prrwcrs conterrec.r

carr;,irrg i,,r;*i.r*il"i;l[T,::i:,:liil,:*.-j1i;,,,, t;; ri;;'il,r_1"J. 
"r-

l,ower of thc
Covcn;q1 16

ttrlk e

Itcgrrlulr'rlrs

SCIItrDULII

Scctiorr 25

tii,:J:::,: "vcrtrttien 
r iSoard, Agcncv/cor,m iss io, nr Governmenr owrred

it
i

1'lris prirrlecl imprcssiorr has becu carctirlly 
_cornpar.ed by ,,," *itt,'re 

Birr rvhicrr {ras passccr tr,* n.rrn;;;;]i",,._. of Asicrrrbry irrri rurrrrdr.ry *re ro r_:e a trirc a.tJ cor.ecrrt;;i;,il;";; uf trie said Dir.

AsslNl.ED roaJor asserrred 1" rhir..A_?t.day of ....&*t}ti-. 20.gk

t

Cler k,
Dclta Stulc llottse of Assentblv.
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