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REPORT OF THE AUDITOR GENERAL ON THE ACCOUNTS OF THE
GOVERNMENT OF KWARA STATE FOR THE YEAR ENDED 31%
DECEMBER, 2016

INTRODUCTION
THE LEGAL FRAME WORK FOR THE AUDIT OF GOVERNMENT ACCOUNTS

The legal frame work under which the Auditor General performs his functions is
quit robust. While the constitution of the country remains supreme extract law,
there are numerous other legislations that empower him to conduct his audit.
This include: The Audit Act, 1952 (as amended), financial Control and
Management Act, 1958 (as amended), Fiscal Responsibility Act, Financial
Regulations, Financial Instructions, Financial and Administrative Circulars and
other laws of the State House of Assembly as instruments of establishing specific
organs or agencies for the conduct of government transactions have provisions
which empower the Auditor General carry out statutory audit functions.

CONSTITUTIONALITY

The provisions of section 125(2) of the constitution of the Federal Republic of
Nigeria, 1999 (as amended) provides for the audit of public accounts of state that
“The public account of a state and of all offices and courts of the state shall be
audited by the Auditor General for the state who shall submit his report to the
House of Assembly of the state concerned, and for that purpose. The auditor-
General or any person authorized by him in that behalf shall have access to all the
books, records, returns, and other documents relating to those accounts”.

The provision of section 125(4) of the same constitution further provides that
“The Auditor — General for the state shall have power to conduct periodic checks
of all government statutory corporations, commissions, authorities, agencies
including all persons and bodies established by law of the House of Assembly of
the State”.



PUBLIC ACCOUNTS COMMITTEE
TABLING OF PREVIOUS AUDIT REPORTS

Auditor General’s reports for the financial year ended 31% December, 2014 and
2015 had been submitted to the Honourable House of Assembly. The two years
reports have been deliberated upon and finalized between the public account
committee (PAC) of Kwara State House of Assembly, Office of The State Auditor
General and the affected Accounting officers of the MDA:s.

This development has awakened all the Accounting officers and officers
responsible for financial duties and obligations to conduct themselves in
accordance with the established rules and regulations guiding the conduct of
accounting operations.

At this juncture, | wish to express my profound gratitude to members of this very
important committee and the entire members of Kwara State House of Assembly
for standing up to their constitutional duties.

They have equally energized the office to face its responsibilities with confidence
and courage.

ACKNOWLEGDEMENT

| owe a great debt of gratitude and sincere appreciation to God and many
personalities and individuals who have contributed in one way or the other in
making this report a huge success.

However | want to specifically thank and appreciate His Excellency Alh. (Dr.)
Abdul-Fatah Ahmed. The executive Governor of Kwara State for his moral and
executive support to the office. The Chairman (Alh. Hon. AbdulRasheed Taiwo
Abdullah) and members of public account committee (PAC) of the State House of
Assembly for courageously conducting public account session successfully as this
goes a long way in improving our audit report in our determination to improve on
public financial accountability, transparency and justification in utilization of our
meager resources.



SUBMISSION OF THE ACCOUNTANT GENERAL’S FINANCIAL STATEMENT

The annual accounts and financial statement of the government of Kwara state
for the accounting period covering January to December, 2016 prepared by the
state Accountant General’s ministry of finance was received by my office on id
April, 2017, after proper review and routine audit scrutiny, some vital
observations were raised on some of the statements necessitating the return of
the documents for necessary corrections. After effecting the necessary
corrections, the amended copies were returned on 8 June, 2017 to me for
certification. The schedule of the statement in appendix |l CAP is attached to this
report.

CONSOLIDATED REVENUE FUND 2016

The provision of section 120 of the constitution of Federal Republic of Nigeria
1999 (as amended) provides that all revenue received by the state government
except those specifically provided to be treated otherwise are to be credited to
the consolidated Revenue Fund of the state.

For the services of the year 2016, the government of Kwara State approved a
projected Total revenue budget of N124,272,440,768.00 as against
N100,521,769,101.00 budgeted for the previous year (2015). The figure above
indicates an increase of N23, 750,671,667.00 or 24 % above that of the year 2015.

The total approved revenue budget for the year 2016 consist of recurrent -
revenue of N70,121,709,598.00 and capital receipts of N 54,150,731,170.00 as
against the recurrent figure of N44,347,497,903.00 and capital receipt of
N 56,174,271,198.00 proposed covering the same period for the year 2015 as
indicated in the table below:



CODE DETAILS OF | APPROVED ACTUAL VARIANCE 2016
REVENUE ESTIMATE 201 COLLECTION p
M’ 12016 (A 7
12010100 | Direct Taxes
9,065,581,676.00 |5,635,664,582.81 | (3,429,917,093.19)
12020500 | Licenses
327,986,416.00 182,299,246.08 (145,687,169.92)
12020400 | Fees
5,971,393,275.00 |2,702,675,814.51 | (3,268,717,460.49)
12020100 | Fines -
34,464,130.00 22,459,270.50 (12,004,859.50)
12020600 | Sales
1,153,883,648.00 | 116,457,182.47 (1,037,426,465.53)
12020700 | Earnings
3,664,683,140.00 | 230,116,143.75 (3,434,566,996.25)
12020800 | Rent of
Government | 7,897,379.00 6,693,468.46 (1,203,910.54)
property
12021000 | Repayment
i General 308,678,831.00 125,674,980.70 (183,003,850.30)
12021100 | Investment
Income 11,405,019,954.00 | 149,716,629.54 (11,255,303,324.46)
Re-
imbursement | 43,666,556.00 - (43,666,556.00)
Retained
Earnings 8,207,232,483.00 |8,580,809,390.14 | 373,576,907.14
from

Parastatals

ACTUAL REVENUE BUDGET PERFORMANCE

Government of Kwara State approved a total revenue budget size of

N124,272,440,268.00 for the year under review (2016) while the actual receipt

ac'cruing to the state during the year stood at N57,803,287,939.57. The revenue




performance for the year 2016 was about 46% increase, the actual revenue of
N57,803,287,939.57 consist of recurrent revenue of #N53,599,785,751.91 and
capital receipt of N4,203,502,187.66 as against the sum of #&69,545,809,407.20
consist of recurrent revenue N40,831,874,106.03 and capital receipt of
N28,713,935,301.17 realized during the vyear 2015. The downward of
N11,742,521,467.70 was noted.

RECURRENT EXPENDITURE

The total approved Expenditure budgeted for the year 2016 stood at
N119,732,971,127.00 consisting of N65,754,527,957.00 or 55% for recurrent
expenditure and N53,978,443,170.00 or 45% for capital expenditure as against
N122,150,244,379.33 approved for the year 2015. This indicates that the
budgeted expenditure for the year under review is less than that of 2015 by
N (2,417,273,252.3) or 2%.

ACTUAL EXPENDITURE

Though government budgeted the sum of N119,732,971,127.00 but the actual
expenditure recorded was N79,200, 584,896.78 consisting of N55,165,677,042.41
or 70% for recurrent expenditure and N24,034,907,854.37 or 30% for capital
expenditure as agamst the sum of N95,017,929,440.01 consisting of
N71,064,515,868.42 or-74.8% for recurrent expenditure and N 23,953,413,571.59
or 25.2 % for capital expenditure for the year 2015. .

This is to say that the actual total expenditure for the year under review recorded
79% performance. Similarly, the actual recurrent expenditure for 2016 was lower
than that of the year 2015 by the sum of N16, 863,409,123.50.66- while the
actual capital expenditure in 2016 was higher than that of the year 2015 by the
sum of N5, 309,987,911.40.



CONSOLIDATED REVENUE FUND CHARGES

Th'e recurrent expenditure of MN55,165,677,042.41 includes the sum of
N51, 966,005,029.29 disbursed in the year as consolidated fund charges as

follows:

l. Personnel Cost o 13,368,218,005.66
. Overhead Charges 17,647,200,351.65
Ill. | Service Wide Charge 14,049,705,451.40
IV. | Subvention to Parastatals 2,599,870,763.54 ;
V. Jaac & Retained earnings 699,252,362.13
Vi Other Transfers (Deductions from
FAAC) 4,546,806,003.94

CAPITAL DEVELOPMENT FUND

The total receipt for the year was N4,203,502,187.66 which includes sum of
(N 17,019,107,440.00) was transferred from Consolidated Revenue Fund. The
performance of the state in collection of capital receipts would appear to be
below expectation as most of the sub codes recorded nil balanceg

The sum of N24,034,907,854.37 was expended on various projects. Physical
inspection of these projects by this office has been done as the time of writing
this report in 2016.

GENERAL OBSERVATION _ '

It was observed that financial data used for the preparation of statement of
consolidated Revenue fund and Capital Development Fund was extracted from
ministerial financial Records. The lapses and irregularities noted in the Ministerial
account have been brought to the notice of the ministries concerned, their
reaction has been received and all irregularities has been corrected as at the time
of. writing this report in the year 2016.




RECOMMENDATION

The main Account section of the office of the state Accountant General is advised
to obtain copies of all payment vouchers from the paying points and do the listing
and sorting to appropriate classification. This will assist the section to prepare the
Annual Financial statement.

These irregularities noted ‘do not have any significant effect on the financial
statement presented.

STATEMENT OF ASSETS AND LIABILITIES

The cash balances are made up of various cash book balances maintained by the
main Expenditure control section of Accountant General’s Office. These balances
have been reconciled with the banks statements. As at 31 December, 2016, the
total cash balance was N 1,308,814,255.17

INVESTMENT

The state Government investment is through the ministry of finance
incorporated. The values of these investments are stated at acquisition price.
During the year under review 2016, no quoted companies’ shares were sold.

INTERNAL LOANS

During the year 2016, the opening balance of internal loans for the year
1% January, 2016 was N10,380,027,404.42 and additional loan received during
the year amounted to N1,200,000,000.00 and brought the total loans to
N11,580,027,404.40 while N1,984,136,171.86 was repaid during the year
remaining the balance of N9,595,891,232.56

EXTERNAL LOANS

Balances of external loans as at 1% January, 2016 were N7,249,034,212.58.
During the year additional loan of N103,710,612.67 were received while
N270,487,932.23 was repaid leaving a balance of N7,082,256,893.02 ,
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MINISTRY OF INDUSTRY AND SOLID MINERALS

a) Expenditure Receipt not attached

During the examination of payment vouchers at the Sub-Treasury, it was revealed
that Twenty One (21) payment vouchers amounting to Five Hundred and Thirty
Six Thousand One Hundred Naira (&536,100.00) only were not supported with
Expenditure Receipts, contrary to section 603 of Financial Regulation,

b) Store Receipt Vouchers not attached

The examination revealed that Five (5) payment vouchers, amounting to Three
Hundred and Twenty Seven Thousand, One Hundred and Twenty Five Naira
(W327,125.00) only were not supported with store receipt voucher, contrary to
section 2602 of financial regulation.

c) Irrelevant Receipt

an 4 41 £y
Thousandhﬂlaira (M45,033.00) only was supported with irrelevant expenditure

The examination revegledttbat One (1) payment voucher, amounting to Forty Five
1 WY L-C

receipts/documents, contrary to section 603 of financial regulation.

The attention of the accounting officer has been drawn to the observations,
follow up action continues.

MINISTRY OF ENVIRONMENT & FORESTRY

(i) Expenditure Receipt not attached
During the examination of payment vouchers at the Sub-Treasury, it was revealed
that Five (5) payment vouchers amounting to One Hundred and Fifty One
Thousand Six Hundred and Sixty Six Naira (R151,666.00) only were not

supported with Expenditure Receipts, contrary to section 603 of Financial
Regulation.

11



(ii) Store Receipt Vouchers not attached
The examination revealed that Two (2) payment vouchers, amounting to One
Million Seven Hundred and Fifty Nine Thousand Eight Hundred Naira
(M1,759,800.00) only were not supported with store receipt voucher, contrary
to section 2602 of financial regulation.

) ' (iii) Irrelevant Receipt
The examination revealed that Three (3) payment vouchers, amounting to Sixty
Eight Thousand Three Hundred and Thirty Two Naira and Sixty Seven Kobo
(WN68,332.67) only were supported with irrelevant expenditure
receipts/documents, contrary to section 603 of financial regulation.

KWARA STATE SCHORLARSHIP BOARD

(i) Irrelevant Receipt
The examination revealed that Four (4) payment vouchers, amounting to One
Hundred Thousand Naira (8100,000.00) only were supported with irrelevant
expenditure receipts/documents, contrary to section 603 of financial regulation.

(i) Store Receipt Vouchers not attached
The examination revealed that Two (2) payment vouchers, amounting to Fifty
Thousand Naira (%50,000.00) only were not supported with store receipt
voucher, contrary to section 2602 of financial regulation.

MINISTRY OF TERTIARY EDUCATION SCIENCE &
" TECHNOLOGY

() Store Receipt Vouchers not attached )
During the examination of payment vouchers at the Sub-Treasury, it was revealed
that Three (3) payment vouchers, amounting to Fifty Nine Thousand, Four
Hundred Seventy Seven Naira and Fifty Kobo (M59,477.50) only were not

12



supported with store receipt voucher, contrary to section 2602 of financial
regulation.

(ii) Irrelevant Receipt
The examination revealed that Eight (8) payment vouchers, amounting to One
Hundred and Forty Two Thousand Six Hundred and Sixty Seven Naira and Forty
Nine Kobo (M142,667.49) only were supported with irrelevant expenditure
receipts/documents, contrary to section 603 of financial regulation.

The attention of the accounting officer has been drawn to the observations,
follow up action continues.

MINISTRY OF AGRICULTURE AND NATURAL RESOURCES

Expenditure Receipt not attached

It was observed that One (1) payment Voucher amounting to One Million Naira
(A1,000,000.00) only was not supported with Expenditure Receipts, contrary to
section 603 of Financial Regulation.

The attention of the accounting officer has been drawn to the observations,
follow up action continues.

MINISTRY OF COMMERCE AND COOPERTATIVE
OVER SPENT SUB CODES IN YEAR 2016

It was observed during the audit inspection of your DVEA and other relevant
accounting records for year 2016, that the underlisted sub- codes were over spent
without necessary budgetary approval, contrary to the provision of section 409,
411 and 518 of financial regulation and section 120 (2), (3) and (4).

13



CAPITAL EXPENDITURE 2016

EXPENDITURE | DESCRIPTION OF REVISED ACTUAL AMOUNT | VARIANCE
CODE | EXPENDITURE AMOUNT (AUDITOR
VERIFIED FIGURE)

23050141 | STAGING OF TRADE g
FAIR IN THE STATE 3,000,000.00 3,016,100.00 (16,100.00)

23050103 | MONITORING AND
EVALUATION - 700,000.00 (700,000.00)

23050137 | MICRO CREDIT SCHEME
’ 100,000,000.00 269,581,800.00 | (169,581,800.00)

(170,297,900.00)

The attention of the accounting officer has been drawn to the observations,
follow up action continues.

FISCAL RESPONSIBILITY COMMISSION
OVER SPENT SUB CODES IN YEAR 2016

It was observed during the audit inspection of your DVEA and other relevant
accounting records for year 2016, that the underlisted sub- codes were over spent
without necessary budgetary approval, contrary to the provision of section 409,
411 and 518 of financial regulation and section 120 (2), (3) and (4).

RECURRENT EXPENDITURE 2016 '

FISCAL RESPONSIBILITY COMMISSION

EXPENDITUR | DESCRIPTION OF REVISED ACTUAL AMOUNT | VARIANCE
E CODE | EXPENDITURE AMOUNT (AUDITOR
VERIFIED FIGURE)

21010101 | SALARIES
2,975,304.00 3,009,281.67 (33,977.67)

22020301 | OFFICE

5 STATIONERIES/COMPUTE | 692,500.00 714,500.00 (22,000.00)
R CONSUMABLE

22020303 | NEWSPAPER

14



275,000.00 315,000.00 (40,000.00)
22020304 | MAGAZINE AND --
PERIODICAL 211,000.00 236,500.00 (25,500.00)
22020305 | PRINTING OF NON
SECURITY DOCUMENT . 25,000.00 (25,000.00)
22020401 | MAINTENANCE OF
MOTOR 420,000.00 446,500.00 (26,500.00)
VEHICLE/TRANSPORT
EQUIPMENT
22020402 | MAINTENANCE OF OFFICE
FURNITURE ' 180,000.00 210,000.00 (30,000.00)
22020403 | MAINTENANCE OF OFFICE
BUILDING - 59,000.00 (59,000.00)
22020404 | MAINTENANCE OF OFFICE
AND IT EQUIPMENT 311,000.00 331,000.00 (20,000.00)
22020405 | MAITENANCE OF PLANT
AND GENERATOR 82,100.00 93,072.00 (10,972.00)
22020406 | OTHER MAINTENANCE
SERVICES - 11,000.00 (11,000.00)
. 22020801 | MOTOR VEHICLE FUEL
cosT 630,950.00 707,004.40 (76,054.40)
22020803 | PLANT/GENERATOR FUEL-
COST: 367,100.00 447,072.08 (79,972.08)
22021022 | INCIDENTAL EXPENSES
- 2,000,000.00 | 2,250,000.00 (250,000.00)
; (709,976.15)
L
CAPITAL EXPENDITURE 2016
(FRC)CAPITAL EXPENDITURE
EXPENDITURE | DESCRIPTION OF REVISED ACTUAL AMOUNT | VARIANCE
CODE | EXPENDITURE AMOUNT (AUDITOR
VERIFIED FIGURE)
« 23010104 | PURCHASE OF MOTOR
CYCLE . 546,000.00 (546,000.00)
23010141 | PURCHASE OF OFFICE
EQUIPMENT 780,000.00 (780,000.00)

15




(1,326,000.00)

The attention of the accounting officer has been drawn to the observations,

follow up action continues.

CAPITAL PROJECT INSPECTION 2016

MINISTRY OF HEALTH

CAPITAL PROJECT FOR 2016

During the physical audit inspection of Capital projects awarded by your ministry,
it was observed that the projects concerned were not properly completed when
compared with the contract sum received so far for the project, contrary to
section 512 of financial regulation.

MINISTRY OF HEALTH

GEN. HOSPITAL
SHARE

CAPITAL PROJEC 2016
S/N NAMES OF MDA'S TYPES OF LOCATIONS TOTAL TOTAL PERCENTAGE | REMARKS
CONTRACTOR' PROJECT AMOUNT OF AMOUNT PAID OF
S/ ADDRESS CONTRACT SUM TO DATE (N) COMPLETION
(N)

1 | PENON MINISTRY SUPPLY AND GENERAL 0% | NOT
INTERGRATED OF HEALTH | INSTALLATION HOSPITAL 32,442,300.00 32,442,300.00 SUPPLIED
SERVICES LTD. OF SHARE

AUTOMOTIVE
FIRE
EXTINGUISHER
DEVICES FOR

16




HOSEQUIP NIG. | MINISTRY SUPPLY OF GENERAL 0% | NOT
LTD. OF HEALTH | MEDICAL HOSPITAL 47,199,756.00 47,199,756.00 SUPPLIED
EQUIPMENTS SHARE
TO GENERAL
HOSPITAL
SHARE
TRANSPORT MINISTRY REHABILITATIO GENERAL 0% | NOT
CONSTRUCTIO | OF HEALTH | N OF GENERAL HOSPITAL 256,979,119.12 | 256,979,119.12 REHABILIT
N COMPANY HOSPITAL SHARE ATED
SHARE
SHANIM NIG. MINISTRY PROCUREMENT | GENERAL 0% | NOT
LTD. OF HEALTH | OF CURTAIN & HOSPITAL 32,363,200.00 32,363,200.00 SUPPLIED
WINDOW BLIND | SHARE
TO GENERAL
HOSPITAL
SHARE
HENRY GEORGE | MINISTRY ADDITIONAL GENERAL 0% | NOT
NIG. LTD. OF HEALTH | FURNITURE TO HOSPITAL 23,314,937.00 23,314,937.00 SUPPLIED
GENERAL SHARE
HOSPITAL
SHARE
FUTURE MINISTRY INSTALLATION GENERAL 0% | NOT
FORTUNE OF HEALTH | OF MEDICAL HOSPITAL 12,650,000.00 12,650,000.00 SUPPLIED
EQUIPMENT AT | SHARE
GENERAL
HOSPITAL
SHARE
SHANIM NIG. MINISTRY SS OF TRUDLE GENERAL 0% | NOT
LTD. OF HEALTH | SHEET & HOSPITAL 23,000,000.00 23,000,000.00 SUPPLIED
PILLOW CASES SHARE
TO GENERAL
HOSPITAL
SHARE
HOSEQUIP NIG. | MINISTRY SS OF 10 NOS. GENERAL 0% | NOT
LTD. OF HEALTH | OF DELIVERY HOSPITAL 1,645,280.00 1,645,280.00 SIGHTED
BEDSTO SHARE
GENERAL
HOSPITAL

SHARE




9 | LINK TECH MINISTRY PROCUREMENT | GENERAL
cCoOMM. OF HEALTH | & INTALLATION | HOSPITAL 20,554,720.00 20,554,720.00
OF INTERCOM SHARE
AT GENERAL
HOSPITAL OMU
ARAN

SUPLLIED
BUT NOT
FUNCTIO
NING

SHARIAH COURT OF APPEAL

OVER SPENT SUB CODES IN YEAR 2016

It was observed during the audit inspection of your DVEA and other relevant
accounting records for year 2016, that the underlisted sub- codes were over spent
without necessary budgetary approval, contrary to the provision of section 409,

411 and 518 of financial regulation and section 120 (2), (3) and (4).

RECURRENT EXPENDITURE 2016

SHARIA COURT OF APPEAL
EXPENDITURE | DESCRIPTION OF REVISED ACTUAL AMOUNT | VARIANCE
CODE | EXPENDITURE AMOUNT (AUDITOR
VERIFIED FIGURE)
22020101 | LOCAL TRAVEL AND
L TRANSPORT 4,696,070.00 9,753,870.00 (5,057,800.00)

22020301 | OFFICE STATIONERY

AND COMPUTER 705,500.00 709,950.00 (4,450.00)

CONSUMABLE
22020303 | NEWSPAPERS

333,900.00 1,204,900.00 (871,000.00)

22020305 | PRINTING OF NON

SECURITY DOCUMENT 316,000.00 520,000.00 (204,000.00)

18




22020403 | MAINTENANCE OF

BUILDINGS & 357,750.00 903,621.00 (545,871.00)

RESIDENTIAL

QUARTERS
22020404 | MAINTENANCE OF

OFFICE IT/ EQUIPMENT | 383,000.00 4,046,200.00 (3,663,200.00)
22020601 | SECURITY EXPENSES

720,000.00 1,221,500.00 (501,500.00)

22020803 | PLANT/GENERATOR

FUEL COST 447,500.00 1,298,050.00 (850,550.00)
22021001 | REFRESHMENT AND

MEALS 201,600.00 2,327,250.00 (2,125,650.00)
22021002 | HONORARIUM AND

SITTING ALLOWANCE 3,700,000.00 4,201,000.00 (501,000.00)

2021023 | OPERATIONAL
EXPENSES 3,960,000.00 6,365,500.00 (2,405,500.00)
(16,730,521.00)

The attention of the accounting officer has been drawn to the observations,
follow up action continues. '

MINISTRY OF PLANNING & ECONOMIC DEVELOPMENT

a) Expenditure Receipt not attached

During the examination of payment vouchers at the Sub-Treasury, it was revealed
that Four (4) payment vouchers amounting to Five Hundred and Forty Two
Thousand Naira (M542,000.00) only were not supported with expenditure
receipts, contrary to section 603 of Financial Regulation.

19




During the examination of payment vouchers at the Central Account, It was
observed that Eight (8) payment Vouchers amounting to Five Million Five
Hundred and Eighty Eight. Thousand Three Hundred and Fifty Six Naira
(A5,588,356.00) only were not Supported with Expenditure Receipts, contrary to
section 603 of Financial Regulation.

b) Store Receipt Vouchers not attached
The examination revealed that Seven (7) payment vouchers, amounting to One
Million One Hundred and Eighty Seven Thousand, One Hundred and Twenty Naira
(M1,187,120.00) only were not supported with store receipt voucher, contrary to
section 2602 of financial regulation.

‘c) Irrelevant Receipt

The examination revealed that One (1) payment voucher, amounting to Eighty
Thousand Naira (X80,000.00) only was supported with irrelevant expenditure
receipts/documents, contrary to section 603 of financial regulation.

The attention of the accouriting officer has been drawn to the observations,
follow up action continues.

MINISTRY OF EDUCATION & HUMAN CAPITAL DEVELOPMENT

(i) Expenditure Receipt not attached
During the examination of payment vouchers at the Sub-Treasury, it was revealed
that Thirteen (13) payment vouchers amounting to Twenty Eight Million, Nine
Hundred and Fifty One Thousand Five Hundred Naira (%28,951,500.00) only were
not attached with Expenditure Receipts, contrary to section 603 of Financial
Regulation.

(i) Store Receipt Vouchers not attached
The examination revealed that Five (5) payment vouchers, amounting to Six
Million, Two Hundred and  Five Thousand, Four Hundred and Fifty Naira
(M6,205,450.00) only were not supported with store receipt voucher, contrary to
section 2602 of financial regulation.

]
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(iii) Irrel;vant Receipt
The examination revealed that Four (4) payment vouchers, amounting to Six
Hundred and Ninety Six Thousand Eight Hundred and Sixty Four Naira and Fifty
Eight Kobo (M696,864.58) only were supported with irrelevant expenditure
receipts/documents, contrary to section 603 of financial regulation.

The attention of the accounting officer has been drawn to the observations,
follow up action continues.

GENERAL

PROGRESS OF WORK

The main Accounts and Sub-treasury in various local Government Headquarters
had been audited up to 31% December, 2016. The MDA’s accounts and Records
are being examined on a continuous b n asis.

STAFF '

The office of the State Auditor General in the year 2016 had staff strength of One
Hundred and Seven (107) employees. During the year all deserving members of
staff sat for promotion examination and were promoted.

TRAINING

Resources were not provided to train those that were transferred from the state
old board of internal revenue service to the office. There is need to train and
retain these staff to be abreast of the audit processes and procedures.

MOTOR VEHICLE

The office has only one pool vehicle for its operations over eight years which is
grossly inadequate and it affects the effective discharge of the functions of the
office.

OFFICE FURNITURE '

21



We also hope that necessary furniture and equipment will be provided for
effective functioning of the office.

Accountant General’s Financial Statements.

Statement No. 1 — cash Flow Statement

Statement No. 2 — Statement of Assets and Liabilities
Statement No. 3 — Statement of Consolidated Revenue Fund
Statement No. 4 — Statement of Capital Development Fund

NOTES TO THE FINANCIAL STATEMENTS
Note 1 — Gross Statutory Allocation

Note 1a — Excess Crude Oil"Allocation 2016

Note 2 — Internally Generated Revenue

Note 3 - Value Added Tax 2016 '
Note 4 — Capital Receipts

Note 5a — Internal & External Loans

Note 5b — Advances & Subsidiary Balances

Note 5c — Utilization of Internal & external Loans
Note 6a — Personnel Costs

Note 6b — Details of Recurrent Expenditure

Note 7 — Details of Personnel & Overhead Costs
Note 8 — Consolidated Revenue Fund Charges
Note 9 - Capital Expenditure Sector by Sector
Note 10 — Cash and Bank Balances

Note 11 - Investments 2016
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Note 12 — Direct Deduction.from FAAC
Note 13 — Taxes (Direct & Indirect)
Note 14 — Fines & Fees

Note 15 — Licenses

Note 16 — Earnings and Sales

Note 17 — Rent on Government Property
Note 18 — Interest Repayment & dividends
the 19 — Miscellaneous

Note 20 — Parastatals Retain Earning

Note 21 — Subvention to parastatals
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KWARA STATE GOVERNMENT 2016 REPORT OF THE ACCOUNTANT GENERAL

AUDITOR GENERAL’S

| %w%m

On the Accounts of Kwara State Government of Nigeria

For the year ended 31% December, 2016

The accounts of the government: of Kwara State Government of Nigeria for the year ended 31"
December, 2016 have been examined in accordance with the provision of section (125)of the
constitution of the federal Republic of Nigeria 1999 as amended, Chapter (1)section (1) of the audit act
1956 as amended and in accordance with generally accepted auditing standards. In odr opinion, this
Financial Statement fairly reflect the financial position of Kwara State Government of Nigeria for the
Year ended 31* December, 2016 and its operations for the year ended on that date.

The audit includes examination of evidences supporting the accounts and disclosures in the Financial
Statement. The audit also includes assessing the accounting policies used as significant estimates made
by Government as well as evaluating the overall Financial Statement presentation.

The Finance (Control and Management) Act 1958 as amended and Section 125 of the constitution
Federal Republic of Nigeria 1999 places a responsibility on the Accountant General of the State to
prepare and ensure that the Financial Statements fairly reflect the Financial Performance and the
Position of the State Government.

In my opinion, this Financial Statement fairly reflect the Financial position of the State as 31* December,
2016, the results of the operations and cash flows of the year ended on that date.

ADEYEYE O. SAMUEL MBA, FCA, FCTI
Kwara State Auditor General '

03/05/2017 C
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RESPONSIBILITY FOR FINANCIAL STATAEMENT

These Financial statements have been prepared in accordance with the provisions of the
Finance (Control and management) Act cap 144 LFN. The Financial Statements comply with

the generally accepted accounting practice.

To fulfill accounting reporting reéponsibilities, the Accountant General is responsible for
establishing and maintaining an"adequate system of internal controls designed to provide
reasonable assurance that the transactions recorded are within statutory authority and
properly record the use of all public financial resources by the Government. 'Responsibility

for the integrity and objectives of the Financial Statements reflect the financial position of .-

Government as at 31st December, 2016 and its operations for the year ended on that date.

Alhaji S. O. Ishola .
Accountant General,

Kwaré State

We accept responsibility for the integrity of these Financial Statements, the information
they contain and their complianf:e with the Finance (Control and Management) Act 1958 as
amended.

In our opinion, these Financial Statements fairly reflect the financial position of the Rwara
State Government of Nigeria as at 31st December, 2016 and its operations for the year

ended on that date.

Accountant General Commissioner for Finance

Kvyara State Kwara State
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(1,326,000.00)

The attention of the accounting officer has been drawn to the observations,

follow up action continues.

MINISTRY OF HEALTH
CAPITAL PROJECT FOR 2016

CAPITAL PROJECT INSPECTION 2016
During the physical audit inspection of Capital projects awarded by your ministry,
it was observed that the projects concerned were not properly completed when
compared with the contract sum received so far for the project, contrary to

section 512 of financial regulation.

MINISTRY OF HEALTH

CAPITAL PROJECT 2016
NAMES OF MDA'S TYPES OF LOCATIONS TOTAL TOTAL = | PERCENTAGE | REMARKS
«| CONTRACTOR'S/ PROJECT AMOUNT OF | AMOUNT PAID OF
ADDRESS CONTRACT TODATE(N) | COMPLETION
SUM (N)

16




PENON . MINISTRY | SUPPLY AND GENERAL 0% | NOT SUPPLIE
INTERGRATED OF INSTALLATION HOSPITAL 32,442,300.00 32,442,300.00
SERVICES LTD. HEALTH OF AUTOMOTIVE | SHARE
4 FIRE
EXTINGUISHER
DEVICES FOR
GEN. HOSPITAL
SHARE
HOSEQUIP NIG. MINISTRY | SUPPLY OF GENERAL 0% | NOT SUPPLIE
LTD. OF MEDICAL HOSPITAL 47,199,756.00 47,199,756.00
HEALTH EQUIPMENTS TO | SHARE
GENERAL
HOSPITAL SHARE
TRANSPORT MINISTRY | REHABILITATION | GENERAL 0% | NOT
CONSTRUCTION OF OF GENERAL HOSPITAL 256,979,119.12 | 256,979,119.12 REHABILITATI
COMPANY : HEALTH HOSPITAL SHARE | SHARE
SHANIM NIG. MINISTRY | PROCUREMENT GENERAL 0% | NOT SUPPLIE
LTD. OF OF CURTAIN & HOSPITAL 32,363,200.00 32,363,200.00
HEALTH WINDOW BLIND | SHARE
TO GENERAL
HOSPITAL SHARE
HENRY GEORGE MINISTRY | ADDITIONAL GENERAL 0% | NOT SUPPLIE!
NIG. LTD. OF FURNITURE TO HOSPITAL 23,314,937.00 23,314,937.00
HEALTH GENERAL SHARE
HOSPITAL SHARE
FUTURE MINISTRY | INSTALLATION GENERAL 0% | NOT SUPPLIE|
FORTUNE OF OF MEDICAL HOSPITAL 12,650,000.00 12,650,000.00
HEALTH EQUIPMENT AT SHARE
GENERAL

HOSPITAL SHARE




7 | SHANIM NIG. MINISTRY | SS OF TRUDLE GENERAL 0% | NOT SUPPLIE
LTD. OF SHEET & PILLOW | HOSPITAL | 23,000,000.00 | 23,000,000.00
HEALTH CASES TO SHARE
K GENERAL
HOSPITAL SHARE
8 | HOSEQUIP NIG. MINISTRY | SS OF 10 NOS. OF | GENERAL 0% | NOT SIGHTEC
LTD. ; OF DELIVERY BEDS HOSPITAL 1,645,280.00 1,645,280.00
HEALTH TO GENERAL SHARE
HOSPITAL SHARE
9 | LINK TECH MINISTRY | PROCUREMENT | GENERAL SUPLLIED BU’
COMM. OF - & INTALLATION | HOSPITAL 20,554,720.00 | 20,554,720.00 NOT
HEALTH OF INTERCOM AT | SHARE FUNCTIONINt
GENERAL
HOSPITAL OMU
ARAN

OVER SPENT SUB CODES IN YEAR 2016

SHARIAH COURT OF APPEAL

It was observed during the audit inspection of your DVEA and other relevant
accounting records for year 2016, that the underlisted sub- codes were over spent
without necessary budgetary approval, contrary to the provision of section 409,
411 and 518 of financial regulation and section 120 (2), (3) and (4).

RECURRENT EXPENDITURE 2016

SHARIA COURT OF APPEAL
EXPENDITURE | DESCRIPTION OF REVISED ACTUAL AMOUNT | VARIANCE
CODE | EXPENDITURE AMOUNT (AUDITOR
VERIFIED FIGURE)
22020101 | LOCAL TRAVEL AND
TRANSPORT 4,696,070.00 | 9,753,870.00 (5,057,800.00)
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22020301

OFFICE STATIONERY

AND COMPUTER 705,500.00 709,950.00 (4,450.00)

CONSUMABLE
22020303 | NEWSPAPERS

333,900.00 1,204,900.00 (871,000.00)

22020305 | PRINTING OF NON ~

SECURITY DOCUMENT | 316,000.00 520,000.00 (204,000.00)
22020403 | MAINTENANCE OF

BUILDINGS & 357,750.00 903,621.00 (545,871.00)

RESIDENTIAL

QUARTERS
22020404 | MAINTENANCE OF

OFFICE IT/ EQUIPMENT | 383,000.00 4,046,200.00 (3,663,200.00)
22020601 | SECURITY EXPENSES

720,000.00 1,221,500.00 (501,500.00)

22020803 | PLANT/GENERATOR

FUEL COST 447,500.00 1,298,050.00 (850,550.00)
" 22021001 | REFRESHMENT AND

MEALS 201,600.00 2,327,250.00 (2,125,650.00)
22021002 | HONORARIUM AND

SITTING ALLOWANCE 3,700,000.00 | 4,201,000.00 (501,000.00)
- 2021023 | OPERATIONAL

EXPENSES 3,960,000.00 | 6,365,500.00 (2,405,500.00)

(16,730,521.00)

The attention of the accounting officer has been drawn to the observations,

follow up action continues.

MINISTRY OF PLANNING & ECONOMIC DEVELOPMENT

.a) Expenditure Receipt not attached

During the examination of payment vouchers at the Sub-Treasury, it was revealed

that Four (4) payment vouchers amounting to Five Hundred and Forty Two

Thousand Naira (8542,000.00) only were not supported with expenditure
receipts, contrary to section 603 of Financial Regulation.
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