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REPO RT O F THE AUDITO R G ENERALnmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA 

G O VERNM ENT O F KW ARA STATE  

DECEM BER, 2017

ON THE ACCOUNTS OF THE 

FOR THE YEAR ENDED 31st

INTRO DUCTIO N

THE LEGAL FRAME WORK FOR THE AUDIT OF GOVERNMENT ACCOUNTS

The legal frame work under which the Auditor General performs his functions is 

qu ,t robust. W hile the constitu tion of the country rem ains suprem e extract law  

there are num erous other leg is la tions that em pow er him to conduct his audit' 

These m clude: The Audit Act, 1952 (as am ended), financia l C ontro l and 

M anagem ent Act, 1958 (as am ended), Fiscal R esponsib ility Act, Financia l 

R egulations, Financia l Instructions, Financial and Adm inistra tive C ircu lars and 

ot er laws of the S tate H ouse of Assem bly as instrum ents of establish ing specific 

organs or agencies for the conduct of governm ent transactions have provis ions 

w h.ch em power the Auditor G eneral carry out sta tutory audit functions.

CO NSTITUTIO NALITY

The provis ions of section 125(2) of the constitu tion of the Federa l R epublic of 

igena,1999 (as am ended) provides for the audit o f public accounts of sta te that 

The public account of a state and of a ll offices and courts of the state shall be 

audited by the Auditor G eneral for the state w ho shall subm it his report to the 

ouse of Assem bly of the state concerned, and for that purpose the auditor- 

enera l or any person authorized by h im  in that behalf shall have access to a ll the 

ooks, records, re turns, and other docum ents re la ting  to  those accounts".

The provis ion of section 125(4) of the sam e constitu tion further provides that 

The Auditor - G enera l for the state shall have pow er to conduct periodic checks 

o f a governm ent statutory corporations, com m issions, authorities, agencies

the S tate"3 h6™ "5 eS tab'iShed by law of the H°u*e of Assem bly of
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PUBLIC ACCO UNTS CO M M ITTEEnmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA 

TABLING O F PREVIO US AUDIT REPO RTS

Auditor G enera l's reports for the financial year ended 31st D ecem ber, 2015 and 

2016 had been subm itted to the H onourable H ouse of Assem bly. The tw o years 

reports have been deliberated upon and fina lized betw een the public account 

com m ittee (PAC) of Kw ara S tate H ouse of Assem bly, O ffice of The S tate Auditor 

G enera l and the affected Accounting officers of the M D As.

This developm ent has aw akened all the Accounting officers and officers 

responsible for financial duties and obligations to conduct them selves in 

accordance w ith the established rules and regulations guid ing the conduct of 

accounting operations.

A t th is juncture, I w ish to express m y profound gratitude to m em bers of th is very 

im portant com m ittee and the entire m em bers of Kw ara S tate H ouse of Assem bly 

for standing up to  the ir constitu tional duties.

They have equally energ ized the office to face its responsibilities w ith confidence 

and courage.

ACKNO W LEG DEM ENT

I ow e a great debt of gratitude and sincere appreciation to G od and m any 

personalities and indiv iduals w ho have contributed in one w ay or the other in 

m aking th is report a huge success.

H owever I w ant to specifica lly thank and appreciate H is Excellency A lh. (D r.) 

Abdul-Fatah Ahm ed. The executive G overnor of Kw ara S tate for his m oral and 

executive support to the office. The C hairm an (A lh. H on. Abdul-Rasheed Taiwo 

Abdullah) and m em bers of public account com m ittee (PAC ) of the S tate H ouse of 

Assem bly for courageously conducting public account session successfu lly as th is 

goes a long w ay in im proving our audit report in our determ ination to im prove on 

public financia l accountability, transparency and justification in utilization of our 

m eager resources.
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SUBM ISSIO N O F THE ACCO UNTANT G ENERAL'S FINANCIAL STATEM ENTnmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

The annual accounts and financial statem ent of the governm ent of Kw ara state 

for the accounting period covering January to D ecem ber, 2017 prepared by the 

state Accountant G enera l's m in istry of finance w as received by m y office on 7th 

April, 2018, after proper review and routine audit scrutiny, som e vita l 

observations w ere ra ised on som e of the statem ents necessita ting the return of 

the docum ents for necessary corrections. After effecting the necessary  

corrections, the am ended copies w ere returned on 7th June, 2018 to m e for

certification. The schedule of the statem ent in appendix II C AP is attached to th is 

report.

CO NSO LIDATED REVENUE FUND 2017

The provis ion of section 120 of the constitution of Federa l R epublic of N igeria 

1999 (as am ended) provides that a ll revenue received by the state governm ent 

except those specifica lly provided to be treated otherw ise are to be credited to 

the consolidated R evenue Fund of the state.

For the services of the year 2017, the governm ent of Kw ara S tate approved a 

pro jected Total revenue budget of #195,187,383,928.00 as against 

#242,663,221,118.00 budgeted for the previous year (2016). The figure above 

ind icates a decrease of (#47,475,837,190.00) or 20%  below  that o f the year 2016.

The total approved revenue budget for the year 2017 consist of recurrent - 

revenue of #114,229,833,222.00 and capital receipts o f# 80,957,550,706.00 as 

against the recurrent figure of #188,684,777,948.00 and capita l receipt of

#  53,978,443,170.00 for the year 2016. The total revenue for the year 2017 is 

indicated in the tab le below :

CO DE DETAILS O F  

REV ENUE

APPRO VED  

ESTIM ATE 2017

ACTUAL

CO LLECTION 2017

VARIANCE 2017

12010100

D irect Taxes 7,569,113,870.00 6,144,565,999.39 (1,424,547 870 61}
12020500

Licenses______ 330,089,242.00 208,595 ,403 .47 (121,493,838.53)
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17D 7fvm n ZYXWVUTSRQPONMLKJIHGFEDCBAI ' ------- ------- ----------------------------

__  M in ing R ents
12020100 1 -----------

15,270,000.00
13,816,000.00 (1 46/1 nnn nm

_________ 1 Fees
3,504,122 929 00

1,449,867.336.15

V ■L/^ '4H -,U U U .U U )

1(4354,255,592.85)12020600] "

Fines
1 ?m n7nnl ---------- - 25,127,355.00

17,155,215 00

____  Sales_________
17D 9npnn -----

493,325,822.00
263,644,285.77

I \ ' 140.00)

-L /lU ZU oU U

______  | Earnings :
1 ,322,588,032 00

651,072,783.10

\22y, 001,536.23)

(671,515,248.90)12021000 Sales / R ent o f

G overnm ent

Build ing
5,677,000.00 5,832,176.57 156 1 76 67

Sales / R ent on

____ ____ Lands and O thers 238,173,360,00 1
56,598,584.08

/ 0.3  /

(181,574 775 92)ixtjjjdy  rn0n l .

_  G enera l
4,543,389,795.00 4,072,017,100.42 1

R e-im bursem ent (471,372,694.58)
142,700,000.00 0

R eta ined Earn ings 

_________  of Parastatals
13,867,576,997.00

6,885,808,749.34

\ / U U ^U U U .U U  j

O ther R evenue 

___ 1 (independent)

1 46,098,850,08(100 (
18467/735^92531 |

(l>,9o  1 ,768,247, bb)

------- ---------------------------------- - | [2/,931,114,154.69)

ac t ua l  r evenue budget  per f o r mance

G overnm ent of Kw ara State approved a tota l revenue budget site of 

95, 187,383,928.00 for the year under review (2017) w hile the actual receipt 

accruing to the state during the year stood at N 80,293,383,553.02. The revenue 

per-m ance for the year 2017 w as about 41% . The actual revenue of

,293,383,553.02 consist of recurrent revenue of N 81,653,613,816.86 and

capital receipt o f fW l 36n 230 763 a/n
, , 30,263.84) as against the sum of N 66,396,656,989.96
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that w as m ade up of recurrent revenue N 62.193,154,802.30 and capita l receipt

« 13ZYXWVUTSRQPONMLKJIHGFEDCBA rea 'iZed dUr'ngVear 2016' ThiS ,ndta*“ increase of

™ 13,896,726,563.06 or 21% .

RECURRENT EXPENDITURE

The tota l approved Expenditure budgeted for rh=

N 166,205,047,405.00 consisting of *84,739,636,304 00 orW  7  "

expenditure and N 81465 411 m i nn ,no/ r ’ ^or recurrent

*119,732,971,127.00* approved for the year 20 “ «*»«

budgeted expenditure for the vear under 'nd,Cates that the

W  46,472,076,278.00 or 39% . review is greater than that of 2016 by

ac t ua l  expendit ur e

Though governm ent budgeted the sum of *166 205 047 406 on h * a.

expenditure recorded w as *101 700 318 l7  so 

*70,028,497,577.22 or 69% for ' °'318'141-50 consisting of

*31,671,820,564.28 or 31"/ f • , recurrer|t expenditure and

*79,200,584,896.78 cons^VC l^^llVSTfe? 6 """ *

expenditure and *  24,034,907,854.37 or 30 ,  for capita, expe^r^^

s  :::z h:  :tZ7:;o diture for the *— — —
than that o f the year 2016 by the sum 7*14SeZVO BS*EDCBA7 7 1 1
S5SS in 2017 w as higher than that the'^ 2016
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CO NSO LIDATED REVENUE FUND CHARG ESnmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

The recurrent expenditure of

N 67' 998,882,067.42 disbursed 

fo llow s:

N 70,028,497,577.22 includes the sum of 

in the year as consolidated fund charges as

1. Personnel C ost (including salaries on 

C R F charges)

II.

Ill
O verhead C harges

j-o , / 01,1/0,4/9.63

16,991 403 838 /irIII. C onsolidated R evenue fund (Includ ing 

Service W ide vote and pension )
17,148,269,181.12

7.508 1Q 1 Q 37 c/i

IV . Parastata ls R ecurrent C ost

4,812,703,589.27

7,757,137,021.38

CAPITAL DEVELO PM ENT FUND

(nVSs oTmsSi the Year W aS (m '360'230'263'84) w hich includes sum of

below expectation as • " ° capita l receiP ts w ould appear to be

R evenue Fund recorded a^negative balance.

inspection of the^e^ro^ctfby th isT ff' °n Vari°U S proJects - Physica l

th is report in 2017. ff has been done as the tim e of w riting

gener a l  obser va t io n

tuh: fi™ ^ rsrrrof statem em  °f— < »—

Records. The "apses Ind irreT: > fr°m m i~<  financiai

brought to the notice of the m i n°l ^ M m isteria l account have been
of the m in istries concerned, the ir responses have been

9



received and all m inor irregularities has been corrected as at the r r 
th is report in the year 2017. ree led as at the tim e of w ritingZYXWVUTSRQPONMLKJIHGFEDCBA

RECO M M ENDATIO N

to oh" oTc; e of the state Accountant genera i is ■ ***

O obtam  correct figure as captured in M D A 's vote book and do necessary sorting

to appropriate codes, sub-codes and sub-sub-codes to ensure cor c ess hi

w I ease future reconcilia tion of the financia, statem ent w ith auZ “ 'nera“

office figure The m inor irregularities noted d id not have any significant effect on 

the financial sta tem ent presented.

STATEM ENT O F ASSETS AND LIABILITIES

m ainExn  EDCBA^ 7 “ '" * *  “P °f '/ari°U S “ Sh b°°k bal—  "S ta ined by the 

m am Expenditure contro l section of Accountant G eneral's O ffice. These balances

tota l caThVI00™ ' 6d W 'th *he bankS statem em s - As at 31$’ D ecem ber, 2017 the 

to tal cash balance stood at N - 4 ,569,549,247.69

INVESTM ENT

'n hcorporatedGr rnT nt T*'"6"1 * thTO U gh the m i"istrV of finance 

incorporated. The values of these investm ents are stated at acquisition price

unng the year under review 2017, no quoted com panies' shares w ere sold nor 

acquired during the year 2017.

int er na l  l oans

D uring the year 2017, the opening balance of internal loans for the year

January, 2017 w as N 9,595,891,232.56 and additional loan received during the 

year am ounted to N 3 847 37n . . received during the

«3,438,275,602.96 w hile «  629 956Z  10 '  *°

'eavinganetbalanceofm i,80S ,3^9,50586 ^  ^  ^  thus

10



ext er na l  l o ansnmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Balances of external loans as at 1st January 9017

during the year additional loan of EDCBAm  7 Z s Z ^ 7  N 7'°82'256'893-02 -
W 399, 659,412.70 w as repaid leaving k 7’780'912'76 w er® received w hile

repaid leaving a balance of N ZYXWVUTSRQPONMLKJIHGFEDCBA8,120 ,378 ,393.08

ANNUAL ABSTRACTS

A to tal of (800) queries w ere issued out to t •

under the un-receipted vouchers irrel ^  m m iS tries and departm ents

supported w ith store receipt V°U C herS

satisfactorily answ ered w hile others are being fo llow ed up for la tis la^JT  

Each query is treated under M IN ISTERIAL ACCO UNT sub heading

sT^TTmo aT

g o v er nmen t  ho u s e

D EPUTY G O VERN O R'S O FFICE 

G O VER N O R 'S O FFICE

^W AR ATfATEHO U SEor

ASSEM BLY 

~® STR^

O FFIC E O F TH E H EAD O F 

SER VIC E

To c al g o v er nmen t au d iF

8 | KWArXaDP^

^■^CALG OVERNiv^^  

C O M M ISSION  

^pW AR A  STATE IN D EPEN D EN T” 

E LEC TO R AL CO M M ISSIO N  

M IN ISTR Y O FAG R IC &

nat u r a l  r es o u r c es  
J^fM IN isTR YO FFiN AN C r

C O O PER ATIVE 

14 I SU R VEYO R G EN ERAL

^P^ms t r y o f Tner g^

Appendix (A 2)

IM O S. 

VO UCHERS  

ISSUED  

32 

73

O F NO S. 

VO UCHERS  

SETTLED

3 2 _
73

^f Tno sT
VO UCHERS  

O UTSTANDING  

N il 

N il

N il

N il

11 N il

8 N il

8
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16 M IN ISTR Y O F IN DU STRY &

SO LID M INER ALS
26 26 N il

17 M IN ISTR Y O F W O R KS &

TR ANSPO RT
29 29 N il

18 M IN ISTR Y O F C ULTUR E &

TO U RISM
11 11 N il

19 KW EPA 15 15 N il
20 M IN ISTR Y O F PLAN NIN G &

EC O N O M IC D EVELO PM EN T

30 30 N il

21 BU R EAU O F STATISTIC S 5 5 N il
22 FISC AL R ESPO NSIB ILITY

C O M M ISSIO N
5 5 N il

23 M IN ISTR Y O F W ATER

R ESO UR CES

14 14 N il

24 M INISTRY O F H O U SIN G &

U R BAN D EVELO PM ENT

6 6 N il

25 BU R EAU O F LAN D S 11 11 N il
26 KW ARA STATE TO W N

PLAN NIN G D EV. AU TH O R ITY

1 1 N il

27 KW ARA STATE U NIVER SAL

BASIC ED UC ATIO N BO ARD

1 1 N il

28 H IG H C O U R T O F JU STIC E 1 1 N il
29 M IN ISTR Y O F SPO R T & YO U TH

D EVELOPM ENT
19 19 N il

30 M IN ISTR Y O F W O M EN AFFAIRS 34 34 N il
31 TEACH ING  SER VIC E

C O M M ISSIO N

32 M IN ISTR Y O F ED U CATIO N AN D

H U M AN C APITAL

D EVELO P M EN T

32 32 N il

33 AG ENC Y FO R M ASS

ED U C ATIO N
4 4 N il

34 M IN ISTR Y O F TER TIAR Y

ED U C ATIO N SC IEN C E &  

TEC H NO LO G Y

5 3 2

35 SC H O R LAR SH IP BO AR D 4 4 N il
36 KW ARA STATE H O SPITAL

M ANAG EM EN T BU REAU
12 12 N il

37 M IN ISTR Y O FH EALTH 51 51 N il
38 PR IM ARY H EALTH C AR E

D EVELO PM EN T AG ENC Y
3 3 N il

39 M IN ISTR Y O F EN VIR O N M EN T &

FO RESTRY
24 24 N il

40 M IN ISTR Y O F LO C AL
12 12 N il

12



•
G O VER NM ENT, C HIEFTAIN CY 

AFFAIR S &  C O M M UN ITY  

D EVE LO P M EN T

41 KW AR A FAD AM A 4 4 N il

KWARA STATE INDEPENDENT ELECTORAL COMMISSIONZYXWVUTSRQPONMLKJIHGFEDCBA

a) Expenditure Receipt not attached

D uring the exam ination of paym ent vouchers at the C entra l Account, It w as 

observed that O ne (1) paym ent Vouchers am ounting to Tw enty-Five M illion N aira 

(£425,000,000.00) only w ere not supported w ith Expenditure R eceipts, contrary to  

section 603 of F inancial R egulation.

The attention of the accounting officer has been draw n to the observations, 

fo llow  up action continues.

MINISTRY OF TERTIARY EDUCATION. SCIENCE &

TECHNOLOGY

a) Expenditure Receipt not attached

D uring the exam ination of paym ent vouchers at the C entra l Account, it w as 

observed that Two (2) paym ent Vouchers am ounting to O ne M illion Three 

H undred Thousand N aira (£41,300,000.00) only w ere not supported w ith 

Expenditure R eceipts, contrary to section 603 of F inancial R egulation.

MINISTRY OF TERTIARY EDUCATION. SCIENCE

& TECHNOLOGY

CAPITAL PROJECT FOR 2017

CAPITAL PROJECT INSPECTION 2017

D uring the physica l audit inspection of C apita l pro jects aw arded by your m inistry, 

it w as observed that the pro jects concerned w ere not properly com pleted w hen

13



project, contrary to
com pared w ith the contract sum received so far for the 

section 512 of financial regulation.

V

The attention of the accounting officer has been draw n to  the 

fo llow  up action continues.
observations,

MOREAU OF LANDS

OVER SPENT STTR CODES IN YEAR 201 EDCBA7

It w as observed during the audit inspection of your D VEA and other re levant 

a-oun ,ng records for year 2017, that the under,isted sub- code w as ov" spent

411 andsTtT ^  ‘° the erovis i°" section 409,

8 o f financia l regulation and section 120 (2), (3) and (4).

14



CAPITAL EXPENDITURE 2017nmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA*

KW ARA STATE BREAU O F LAND

CAKtlMUl 1 URE

CO DE

utbCKIPTIO N O F

EXPENDITURE

REVISED

AM O UNT

ACTUAL AM O UNT  

(AUDITO R

VERIFIED FIG URE)

VARIANCE

23050209

The Pttentin

O perational C ost o f M ass

T itling Schem e

------- -------------------------------------

14,770,165.00 174,979,360.96

(160,209195:96)

fo llow  up action continues.

>

MINISTRY OF WORKS

OVER SPENT SUB CODES IN YEAR 2017

It w as observed during the audit inspection of your D VEA and other re levant 

accounting records for year 2017, that the underlisted sub- code w as over spent 

w ithout necessary budgetary approval, contrary to the provis ion of section 409, 

411 and 518 of financia l regulation and section 120 (2), (3) and (4).

CAPITAL EXPENDITURE 2017

W O R KS

EXPEN DITUR E

C O DE

D ESC RIPTIO N O F 

EXPEN D ITU R E

R EVISED

AM O UN T

AC TU AL AM O U NT 

(AU DITO R 

VER IFIED  FIG UR E) VAR IAN CF

23050152

R U R AL/FEDER AL R O AD

(O FFICE O F S . A )
120,000,000.00 125,492,980.10 1

(5 ,492,980.10)

The attention of the accounting officer has 

fo llow  up action continues.
been draw n to the observations,EDCBA

i
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f »
MINISTRY ZYXWVUTSRQPONMLKJIHGFEDCBAO F W O RKS

CAPITAL PROJECT FOR 2017

CAPITAL PROJECT INSPECTION 2017

D uring the physica l audit inspection of C apita l projects aw arded by your m inistry, 

it w as observed that the pro jects concerned w ere not properly com pleted w hen 

com pared w ith the contract sum received so far for the pro ject, contrary to 

section 512 of financia l regulation.

M IN ISTRY O F W O RKS

CAPITAL PRO JECT 2017

1 NAM ES O F

'CO NTRACTOR'S /

ADDRESS

M DA'S TYPES O F

PRO JECT

LO CATIO NS TO TAL AM O UNT

O F CO NTRACT  

SUM (N )

TO TAL

AM O UNT PAID  

TO DATE(N)

PERCENTAG E

O F

CO M PLETIO N

REM ARKS

ir

R YKKAZ

IN TR G R ATED

N ETW OR K LTD .

M IN ISTR Y

O F

W O R KS

C O N STR U C TIO N

O F ER IN ILE 

STREET, G AA 

AKANBI

G AA AKANBI 59,516,786.70 20,000,000.00 40% TH E LEVEL C 

TH E JO B D O

IS N O T

SATIS  FAC TO

The attention of the accounting officer has been draw n to the observations, 

fo llow up action continues.

KWARA STATE SHARIAH COURT OF APPEAL

OVER SPENT SUB CODES IN YEAR 2017

It w as observed during the audit inspection of your D VEA and other re levant 

accounting records for year 2017, that the underlisted sub- code w as over spent

16



"  sTo'ZnT^ aPPrO Val' “ y *> provision of section 409 

and 518 of fm ancal regulation and section 120 (2), (3) and (4).ZYXWVUTSRQPONMLKJIHGFEDCBA

RECURRENT EXPENDITURE 2017

kwar a  st a t e  sha r ia h cour t  o f  appea l

EXPENDITURE

CO DE

DESCRIPTIO N O F  

EXPENDITURE

REVISED

AM O UNT

ACTUAL

AM O UNT

(AUDITO R

VERIFIED

FIG URE)

VARIANCE

U hH C E STATIO N ER IES/ ----------------

1 C O M PU TER

22020301 C O NSU M ABLE
708,000.00 1,708,000.00 (1,000,000.00)

22020304

M AG AZIN ES&

PERIO DIC ALS
153,600.00 159,000.00 (5,400.00)

22020309

U N IFO R M & O TH ER 

C LO TH IN G
2,000,000.00 3,000,000.00 (1,000,000.00)

22020401

M AIN TEN ANC E O F 

M OTOR VEH IC LE
900,000.00 1,900,000.00 (1,000,000.00)

22020601 SEC U R ITY EXPEN SES
720,000.00 2,020,000.00 (1,300,000.00)

M O TO R VEH IC LE FU EL

22020801 I C O ST
360,000.00 1,060,000.00 (700,000.00)

The attention of the accounting officer has 

fo llow up action continues.
been drawn to the observations,
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KWARA STATE SCHOLARSHIP BOABn 

OVER SPENT SOB CODES IN VF.AP EDCBAo m  t nmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

It w as observed during the audit inspection of your D VEA and other re levant 

accounting records for year 2017, that the underlisted sub- code w as over spent 

w ithout necessary budgetary approval, contrary to the provis ion of section 409, 

11 and 518 of financia l regulation and section 120 (2), (3) and (4).ZYXWVUTSRQPONMLKJIHGFEDCBA

KW ARA STATE SCHO LARSHIP BO ARD

tAHtlM UlTURE

CO DE

DESCRIPTIO N O F

EXPENDITURE

REVISED

AM O UNT

ac t ua l

AM O UNT

(AUDITO R

VERIFIED

FIG URE)

VARIANCE

22020101

The attentim

LO C AL TR AVEL AND

TR ANSPO R T

T of tho o

126,000.00 250,000.00 (124,000.00)

° -------- uiavvii iu m e O D servations,
to llow  up action continues.

KWARA STATE PUBLIC PRIVATE PARTNERSHIP

D uring the audit exam ination of the paym ent vouchers at centra l account, it w as

^ rnndnnnhat °f ^ Bi"i0n R ve H undred M illion N aira

(H 5,500 000,000.00) only w as paid to Kw ara state public private partnersh ip

Bureau (Kp3) m  the year under review . These paym ents w ere traced through the

TSA {G TBAN K C EN TR AL R EVEN UE C O LLEC TIO N AC C O U N T) cash book. The said

paym ents have not been subjected to any auditing by neither an appointed

ex ernal auditor as provided for in sections 36, 37, 38 of the Edit that established

he Bureau nor the office of the S tate Auditor G enera l as provided for in section

) o f constitu tion of the federa l governm ent o f N igeria 1999 as am ended.

The attention of the accounting officer has been drawn to the observations 

to llow  up action continues. '
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G ENERAL

PROG RESS O F W O RKnmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

The m ain Accounts and Sub-treasury H eadquarters had been audited up to 31st 

D ecem ber, 2017. The M D A's accounts and R ecords are being exam ined on a 

continuous basis.

STAFF

The office of the S tate Auditor G enera l in the year 2017 had staff strength of O ne 

H undred and Forty-three (143) em ployees. D uring the year a ll deserving m em bers 

of sta ff sat for prom otion exam ination and w ere prom oted.

TRAINING

R esources w ere not provided to tra in those that w ere transferred from  the state 

o ld board of in ternal revenue service to the office. There is need to tra in and 

reta in these staff to be abreast o f the audit processes and procedures.

M O TO R VEHICLE

The office has only tw o (2) pool vehicle for its operations over e ight years w hich is 

grossly inadequate and it affects the effective discharge of the functions of the 

office.

O FFICE FURNITURE

W e also hope that necessary furn iture and equipm ent w ill be provided for 

effective functioning of the office.

ACKNOW LEDG EM ENT

I w ish to express m y sincere appreciation to all Accounting officers and 

particu la rly the Accountant G eneral and his staff for the ir cooperation during the 

year. I thank and appreciate the effort of the H onourable Speaker Kw ara S tate 

H ouse of Assem bly, the C hairm an Public Account com m ittee (PAC ) and the
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year. I thank and appreciate the effort of the H onourable Speaker Kw ara S tate 

H ouse of Assem bly, the C hairm an Public Account com m ittee (PAC ) and the 

m em bers of the com m ittee, includ ing other P rincipal O fficers and m em bers of the 

Kw ara S tate H ouse of Assem bly in assisting to am eliorate log istics problem s in the 

office of the Auditor G eneral, Kw ara S tate.

I w ish to express m y profound gratitude to the C hief Executive of the S tate for the 

support and the assistance.

O ffice of the Auditor G enera l, 

M orin

D ate: 28th Ju ly, 2017EDCBA

S T A T E  A U D IT O R  G E N E R A L  

K W A R A  S T A T E .

20



Accountant G eneral's Financial S tatem ents.nmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Statem ent N o. 1 - cash F low S tatem ent 

S tatem ent N o. 2 - S tatem ent o f Assets and Liabilities 

S tatem ent N o. 3 - S tatem ent o f C onsolidated R evenue Fund 

S tatem ent N o. 4 - S tatem ent o f C apita l D evelopm ent Fund

NO TES TO THE FINANCIAL STATEM ENTS

N ote 1 - G ross S tatutory A llocation

N ote la  - Excess C rude O il A llocation 2017

N ote 2 - In ternally G enerated R evenue

N ote 3 - Value Added Tax 2017

N ote 4 - C apita l R eceipts

N ote 5a - In ternal &  External Loans

N ote 5b - Advances &  Subsid iary Balances

N ote 5c - U tilization of In ternal EDCBA&  external Loans

N ote 6a - Personnel C osts

N ote 6b - D etails o f R ecurrent Expenditure

N ote 7 - D eta ils o f Personnel &  O verhead C osts

N ote 8 - C onsolidated R evenue Fund C harges

N ote 9 - C apita l Expenditure Sector by Sector

N ote 10 - C ash and Bank Balances

N ote 11 - Investm ents 2017

N ote 12 - D irect D eduction from FAAC

N ote 13 - Taxes (D irect 8<. Ind irect)

N ote 14 - F ines 8 i Fees
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KW AR A STATE G O VER N M EN T 2017 R EPO RT O F TH E AC CO U NTANT G EN ERAL

AUDITOR GENERAL’S

O n the Accounts of Kw ara S tate G overnm ent o f N igeria  

For the year ended 31st D ecem ber, 2017

The accounts of the Kw ara S tate G overnm ent of N igeria for the year ended 31st D ecem ber, 2017 have 

been exam ined in accordance w ith the provis ion of section (125) of the constitu tion of the federa l 

R epublic o f N igeria 1999 as am ended, C hapter (1) section (1) of the audit act 1956 as am ended and in 

accordance w ith genera lly accepted auditing standards. In m y opin ion, th is F inancia l S tatem ent fa irly  

re flect the financia l position of Kw ara S tate G overnm ent of N igeria for the Year ended 31st D ecem ber, 

2017 and its operations for the year ended on that date.

The audit includes exam ination of evidences supporting the accounts and disclosures in the F inancia l 

S tatem ent. The audit a lso includes assessing the accounting polic ies used as sign ificant estim ates m ade 

by G overnm ent as w ell as evaluating the overa ll F inancia l S tatem ent presentation.

The Finance (C ontro l and M anagem ent) Act 1958 as am ended and Section 125 of the constitu tion 

Federa l R epublic of N igeria 1999 places a responsib ility on the Accountant G enera l of the State to  

prepare and ensure that the Financia l S tatem ents fa irly refl’ect the Financial Perform ance and the 

Position of the S tate G overnm ent.

In m y opin ion, th is F inancia l S tatem ent fa irly reflect the Financia l position of the State as at 31st 

D ecem ber, 2017, the results o f the operations and cash flow s for tbe year ended on that date.ZYXWVUTSRQPONMLKJIHGFEDCBA

ADEYEYE O . SAM UEL M BA, FCA, FCTI 

Kw ara State Auditor G eneral

07/06/2018



RESPONSIB ILITY FO R FINANCIAL STATAEM ENTnmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

These F inancia l sta tem ents have been prepared in accordance w ith the provis ions of the 

F inance (C ontro l and m anagem ent) Act cap 144 LFN . The F inancia l S tatem ents com ply 

w ith  the genera lly  accepted accounting practice.

To fu lfill accounting reporting responsib ilities, the Accountant G enera l is responsible for 

establish ing and m aintain ing an adequate system  of in ternal controls designed to  provide 

reasonable assurance that the transactions recorded are w ithin statutory authority and 

properly record the ' use of a ll public financia l resources by the G overnm ent. R esponsib ility  

for the in tegrity  and objectives of the F inancia l S tatem ents re flect the financial position of 

G overnm ent as a t 31st D ecem ber, 2017 and its operations for the year ended on that date.

A lhaji S . O . Ishola 

Accountant G enera l,

Kw ara S tate

W e accept responsib ility  for the in tegrity of these F inancia l S tatem ents, the in form ation 

they conta in and the ir com pliance w ith the F inance (C ontro l and M anagem ent) Act 1958 

as am ended.

In our op in ion, these F inancia l S tatem ents fa irly  re flect the financia l position of the Kw ara 

S tate G overnm ent of N igeria as at 31st D ecem ber, 2017 and its operations for the year 

ended on that date.

Accountant G enera l C om m issioner for F inance

Kw ara S tate Kw ara S tate
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STATEMENT No .2EDCBA
K W A R A  S T A T E  G O V E R N M E N T  O F  N IG E R IA

S T A T E M E N T  O F  A S S E T S  A N D  L IA B IL IT IE S  A S  A T  1 1 S TnmlkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA DECEM BER 2 0 1 7

N O TES C U R R ENT YEAR 2017 PR EVIO US YEAR 2016

ASSETS N N
LLguLdAssets

C ash H eld by Kw ara S tate  Accountant G enera l: _ZYXWVUTSRQPONMLKJIHGFEDCBA _

C R F Bank Balance(C BN /C R F Bank) - _

Pension Account (C BN /Bank) - .

O ther Bank o f the Treasury 4,161,230,806.19 736,329,685.27
C ash Balances o f T rust &  O ther Funds o f the S tate 12 372,776,995.81 551,875,522.46
C ash Balances w ith  Sub-Treasury

13 35,541,445.69 20,609,047.44
C ash H eld by M in istries,D epartm ent &  Agencies 14

TO TAL LIQ U ID  ASSETS
4,569,549,247.69 1,308,814,255.17

Inyjestm eats-andJltb firjZasb-Assetsj

S tate G overnm ent Investm ent
15 120,120,000.00 120,120,000.00

Im prests 16 _ .

Advances
17 8,170,000.00 .

R evolving Loans G ranted 18 95,005,037.20 1,933,808,115.57
Intangib le  Assets

37,787,423,542.58 31,134,023,971.70
TO TAL IN VESTM EN TS AN D O THER  C ASH ASSETS 38,010,718,579.78 33,187,952,087.27

TO TAL ASSETS 42,580,267,827.47 34,496,766,342.44

LIABILIT IES :

EU R LlC JLU liQ S

C onsolidated R evenue Fund

C apita l D evelopm ent Fund

STAT N o.

4 (32,997,190,828.12) fiq ,831,405,666.711
Trust &  O ther Public Funds

Police R ew ard Fund
- _

TO TAL PU BLIC FU N D S
(32,997,190,828.12) (19,831,405,666.71)

EXTER N AL AN D IN TER N AL LO ANS

External Loans: S tate
19 8,120,378,393.08 7,082,256,893.02

FG N &  Treasury Bonds 20 13,157,823.639.56 16,161,920.005.52
N igerian  Treasury B ills 21
D evelopm ent Loan S tock

22 _

O ther Internal Loans(Prom issory N otes)
23 _

In ternal Loans from  O ther Funds (FG N BO N D )
24 11,808,319,505.86 9,595,891,232.56

TO TAL EXTER N AL AN D IN TER N AL LO ANS
33,086,521,538.50 32,840,068,131.10

O TH ER LIABILIT IES

D eposits
25 .

Pension and G ratu ity D ue
26 7,290,949,956.64 5.421.357.2Q Q .23

O utstanding C ontractors L iab ilitiesfAccord ingto M D A 'I 26 35.117 i119,910.45
---------------------7 . l22L lz J L L z 2

16,066.746.578 82
Pending L itigationsfAccord ing  to M PA)

26 82,867,250.00
G uaratees (Accord ing to M PA)

26 _

SU B TO TAL
42,490,937,117.09 21,488,103,878.05

TO TAL LIAB ILIT IES
42,580,267,827.47 34,496,766,342.44

1 ne Accom panying N otes form  part o f these S tatem ents -- -----------------------------

nam e ana Signature of................ ................................................................ ..........................................................

Accountant G eneral of Kw ara S tate  — ---------------------
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