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STATEMENT OF RESPONSIBILITY

The financial statements of the 27 Local Government Councils of Borno State have been prepared by the Treasurers of 

the respective Councils in accordance with the Nigerian Format of Cash Basis of International Public Sector Accounting 

Standards. The statements conform with the provisions of the Finance (Control and Management) Act 1958 (as 

Amended). The Director of Finance and Accounts, Ministry for Local Governments and Emirate Affairs, Borno State has 

Consolidated these financial statements in accordance with Generally Accepted Accounting Principles.

The Treasurers of the 27 Local Government Councils are each responsible for the preparation of their respective 

Financial Statements in compliance with relevant Accounting Standards and Laws. I ensure and take responsibility for 

the integrity and reliability of the consolidated financial statements.

I confirm that the consolidated financial statements of the 27 Local Government Councils of Borno State reflect the 

financial positions and operations of the Local Government Councils of Borno State as at 31st December, 2020.

Director of Finance & Accounts, Hon. Commissioner, 

Ministry for Local Governments & Ministry for Local Governments &

Emirate Affairs. Emirate Affairs.



AUDIT CERTIFICATE

In compliance with section 125 of the Constitution of the Federal Republic of Nigeria 1999 (as Amended), I have examined the consolidated 

Financial Statements of Borno State Local Government Councils for the year ended 31st December, 2020. The Consolidated Financial Statements 

reflect the Accounts and Financial Statements of the 27 Local Government Councils of Borno State for the year ended 31st December, 2020.

 Basis of Opinion 
The audit was conducted in accordance with the requirements of the public Sector Auditing Standards and the provisions of the Audit Law of 

Borno State 1994.

That proper records have been maintained by the respective Local Government Councils and they comply with the provisions of the Borno 
State Local Government Law 2000 (as Amended). I have obtained all information and explanation necessary for the discharge of my responsibility.

I certify that the Consolidated Financial Statements together with the notes are in order and that they present a true and fair view of the State 
of Affairs of the 27 Local Government Councils of Borno State as 31st December, 2020.
I also certify that the Financial Statements and the notes to the accounts have completely reported for the 27 LGAs finances with regards SLJAAC 

stallocation received as at 31  December, 2020.

 Auditor-General for Local Governments,
Borno State

BABAGANA LAMINU, B.Sc., MBA, CPA, FCNA 

ii

All correspondence should be addresses to the
Auditor-General for Local Governments
Telephone: 076-233536
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STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

1. Financial Accounting and Reporting Framework: 
The Financial reporting framework of the 27 Local Government Councils is anchored on the Cash Basis of International Public Sector Accounting 
Standards (IPSAS). The standards integrate budget performance reporting to the financial statements. The accounting principles governing 
financial reporting are in accordance with the National Chart of Accounts and detailed accounting procedures in the Government Financial 
Regulations.
The Financial Statements have been prepared on the basis of the Nigerian Format of the General-Purpose Financial Statements (GPFS) governed by 
the International Public Sector Accounting Standards (IPSAS). The Financial Statements presented are: 
i. Statement  No 1: Statement of Cash Flow
ii. Statement No 2: Statement of Assets and Liabilities 
iii. Statement  No3: Statement of Consolidated Revenue Fund (CRF)
iv. Statement No 4: Statement of Capital Development Fund (CDF)
2. Accounting Convention and Basis of Preparation: 
The Financial Statements have been prepared in line with the Nigerian Format of IPSAS- Cash Basis. The cash basis of accounting recognizes 
transactions and events only when cash is received or paid by the entity. 
3. Depreciation: 
Non-Current Assets were written off in the year of purchase in accordance with the cash basis of accounting. 
4. Investments: 
Investments are stated at lower of cost and market value. Incomes from investments are recognized when cash is received into the Consolidated 
Revenue Fund. 
5. Employee Benefits:
 This represents funded retirement benefits payable by the Local government. The liabilities for retirement benefits would not be recognised in the 
financial statements, in accordance with the Cash Basis of Accounting. 
6. Budget and Reporting Period: 
The budget and reporting period of these Financial Statements 01/01/2020 to 31/12/2020 i.e. 2020 Fiscal Year.
7. Reporting Currency:
 The reporting currency of the Financial Statements is the Nigerian Naira. Transactions in foreign currencies are converted to Naira at the rate 
prevailing at the time of transaction. Balances in foreign currencies are translated at the exchange rate ruling at the date of the Statements of Assets 
and Liabilities. 
8. Revenue Recognition:
 Revenue is recognized only when cash is received. It is recognized on gross basis and any related costs are recorded separately. 
9. Recognition of Expenditure:
 Expenditure is recognized when cash is paid. 
10. Statement of Compliance: 
The Financial Statements comply with the Nigerian Format of General-Purpose Financial Statement.
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